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THE WEEE IN BRIEF 


PART I 
OF IMMEDIATE INTEREST 


ARAB~ISRAMLI TENSIONS . 056 6 00 ee ee ee ee Page 


The public announcement on 5 November of King 
Rugayn's imminent departure from Jordan on vacation is 
{ itkely to increase Arab apprehensions that developmente~ 
|” there could lead to Israeli military action. The Lara 
i alisare ready to move if pre-UAR developments threaten 
in Jordan, |” 














- | UAR forces are 
aI0IRE A precautionary alert. Al thowgh iraq on 4 
Novenbey canceled the alert of ita ground forces, ine 
cluding those earmarked for possible intervention in 
Jordan, Iraqi forces presumably remain in position te 
nove on short notice, 


SITUATION IN IRAQ . . « 


Hoh & & Roe be 6 ft ee eh ele !)|6CRO 


Forces.for and against union with the UA are con~ 
tinwing to compete for influence in Baghdad, with Prine 
Minister Gaslm tending to take a more pronounced anti- 
salon position in the face of UAR-inspired agitation. 

The threat of open clashes on a large geale between the 
two sidea may have been avoided ty the arrest. of formar 
Deputy Premier Arif, who returned unexpectedly to Bagh~ 
dad from Vienna on 4 November. ‘The Baghdad regine ap~ 
parently dees not want any open break with Nasir at this 
tine, however, as it has refrained from attributing Arif's 
“nlietting" to the UAK. — 






TAIWAN. STRAT? SITUATION . TY Page 3 
-Peiplng haa attempted to maintain the initiative on 

the offshore lelanda issue with a mild blend of political 
and minimum military action. With a one-day burat of 
heavy Ziving on the Chinmens, propaganda charges that 
the Sationglists have used poison gas, | 

Polping has indicat oS datermt~ 
@ alive. | 
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PART I (continued) 





SOVIET MOVES IN GENEVA TALKS... ......47 40.04 Page 7 


At the opening seaaion of the Geneva conference 
on diecontinuance of nucleay weapons testa, the Soviet 
delegate presented a draft agreement which called for 
an immediate, permanent test ban: He asserted Moscow 
was prepired for detailed négetiations on a centrol 
ayatem, but only after tha United States and Britain 
agrees to a permanent dessation of testa. The continua- 
tion of Soviet testing after the openiag of the tatke 
probably reflects the Soviet leaders! concern that a~ . 
wuspengion of their teste might be interpreted ag ace 
septance of the Western proposal. for a one-year mora~ 

tordum which, in Moseaw's view, would dangerously ree 
strict Soviet freedom of action. 









PART IX 
NOTES AND COMMENTS 


PEIPING PUSHES CONSOLIDATION OF PROPLE'S see +) Page 1 


Pelplig is pushing ahead with the mare extrene so- 
elal aspects of iia commumnalization program, Reports 
from mainland China indivate some peasant unhappiness 
over the changes, but no activa opposition has heen 
noted, Peiping slaina that over $0 percent of the 
poor and middie peasants in one aren ketively supporte 
ed the move; such opposition.as was -encounteved ‘aame from 
comparatively well-to-de pdasante, who had the moat te 
loge. Steps are being taken ta extend the system to 
urtan areas,and & commune hag now been identified in 
& mining district of Shansi with 150,000 memberg, 23 - 
factories and mines, and 75 villages. q 














BLOC REACTION TO CHINESE COMMUNES ... 0... 04) we Page 2 


China's headlong drive to establish “people's com» 
munée” has elicited only ininer and nencommlital public 
comments from the USSR, which hay -have misgivings about 
thea Chinese innovation. Moscow and Eastern European 
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satellite comhentary le agread that this experigent 

is only applicable to China, “but variations in presa 
handling suggest” that Moscow is still undecided how 
best to treat the issue, ‘ 


REVEREERATIONS OF PASTERNAK'S NOBEL PRIZE AWARD . . .. . 


_ Soviet leaders appear to have abandoned any idea 
they may have had of forcing Pamternak inte "voluntary" 
exile, The tegime may now hope to reaffirm the disei- 
pline of “socialist vealiom” in the creative arts in 
lege virulent terma,since the violerice of its first - 
attacks has’ made’ them counterpreductive, Popular Sow 
viet interest in Pasternak has heen intensified great~ 
iy “by the vehemence of the attack against him and has 


begua to have an adverse effect on the USSi's program 
for cultural exchanges. ee 


FRIENDSHIP, SOLIDARITY STRESSED DURING GOMULKA'S VISIT 
R 


To? i ce ee 


; Speeches during the vieit of Poligh party secretary 
Gomulka to.the Soviet Union have been filled with expres= 
sione of “undying friendship, solidarity, mutual aid, and 
socialist progress." Formal substantive talks repartedly 
are not being held during the visit, although Khrushdhev 
has offered Goiulka “friendly advice" on such probleme aa 
recollectivization, control of the Catholic Church, an 
exccspive freadom of expresadlon. 


POLES PUBLISH NEW FIVE-YEAR PLAN (1961-G5) .. 04. 4 6. 


The goals of Poland's Five-Year Plan for 1961-65, 
which were published in. connection with the detober- 
mestings of the 12th plenum of the party. central com~ 
mittee, reflect party Secretary Gomulka's confidence 
in continued loose economic relations with other bloc 
countries and the same realietic approach to econania 
Planning he has shown ainee hie accession ta power in 
i966. The new planrcails for an increase in industrial 
production of 50 percent over the 1960 level, a goal 


‘ gonsidered toc modest by some of the planners at the 
_ plenum, The projected rise in the etandard of living-- 


approximately 25 percentemwili probably not greatly alu 
jeviate the dissatisfaction with poor living conditions, 


but it will reduce some of the worst shortages.[~ 


HUNGARIAN REGIME CLAMPS DOWN ON CATHOLIC CHURCH... . 





The Hungarian Government recently forced the Vati- 
can’s special representative to the Catholie Charch in 
Hungary txvom office and has made other moves to isolate 


ass! 
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PART II (continued). 


the church further from cutside influences and to 
destroy it ag a aymbol of Rungarian nationaliam, — 
While generally not using the. police-terror tactics 
common in the Rakosi era, the regime has used fi- 
nancial pressure and police harassment. to restrict 
the activities of the icecal parish priesta and te 
force mémbers of the church's hierarchy té conform.. 
The status of Cardinal Mindazenty, long. séparated - 
from church affaira and considered a convicted. crin- 
inal by the regime, dows not at the moment Figtdre. 
in the controversy, yO 





USSR ACTS TO INTEGRATE BLOC TELECOMMENIGATIONS . , ‘ss 4. Page 8 


The USSR, intent on achieving a "unified ayaten 
of telecommunications" within the bles, has promoted 
& series of lnotrabloc conferences to this ond, and a, 
néw organization has been formed of all bloc nemberd, 
Specific plans have been made to modernize facilities 


and standardize equipment and procedures, 


SOVIET ECONOMIC DELEGATION TO VISIT THE SUDAN 2... 3.. Page 9 


the USSit's economle delegation scheduled. to. arvive. 
in Khartoum in mid-November probably will find the. po» 
iitical and economle climate considerably more favorable 
to encourage Gudanese acceptance of aid than in the past. 
The Soviet delegation probably will propdse large-scale 
assistance for the Sudan's economic development program, 
in addition to machinery, materials,.dnd technical ase - 


sistance, Moscow may offer some foreign exchange in, re- ; 
turn for Sudanese or a ae 
“BRITAIN'S PROBLEMS IN ADS a ee ee ee we Gl Page 8 


The recent anti~Bbritish rioting in Aden Colony. 
highlights the diitficulties Loudon faces in its efw. 
forte to retain some influence in the southeastern 
Avablan peninsula by. granting timely concessions and 
making & new propaganda effort againat AR influence, 
Landon hopes ta inaugurate the Western Aden Protea 
torate Federation by next April, link Aden Colony 
te it a few years later, and grant it self-determing— - 
tion within ten years. Heanwidle, Britain pisas te. 

- hold Loglelative Council electiong in. Aden. Coélody on. 
@ January 1959, Cadiro:radio ig caliing for a boycott 
of then. : 
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PART Il (continued) 
INDIAN COMMUNIST PARTY DEVELOPMENTS . 4 5 ee ek we a * 


A sharp policy.debate heing waged within the Indian 
Communist party leadership way result iin a gradual “shift 
in tactics away from the present. "peaceful" appredch to» 
ward a gomewhat harder line... Factional infighting has 
intensified during the. paat two-monthe aa. the party's 
besition in Kerala State hag grown more difficul? and 
the tational strategy adopted in Anvil has come increas- 
ingly inte question, : f 





aL 


POLITICAL AGITATION IN CEYLON 6 00 0 ek ete ee 


_ The Ceylonese press and opposition parties are at<« 
tacking. the Bandaranaike government, felliowing the lift. 
ing of some emergency teguiations. The island's Sconom he 
feterioration ig the principal andigovernment theme: at 
well-attended political meatings of the United National 
party ‘and. the Trotakyite Lanka Sama Sanaj party. (L89P}, 
The LSSP may atage soma, strikes based on economic den 
mands and designed to harasa the government. 


“LAOTIAN GOVERNMENT'S POSITION PRECARIOUS... 2... 


Laotian Prine Ministex Phoud Sanunikoue ie, meeting 
bitter regietance to his: refoye progxam from the govern« 
ing Rally of the Lao People. He teels he ig fighting «- 
twoukront waxe-agninet the Communist~dominated Neo Lao <- 
Hak Gat and againgt his own party. This opposition wil] 
seriously hinder his efforts. to reverse the Communist. . 
', trend before the national elections in December 1959.. 
Disgruntled deputies nay seek. an. carly opportunity ta. 
join with the opposition to oust the government, 


OPPOSITION TO SARI DEVELOPING IN THAI MILITARY GROUP . . 


Marghal Sarit seema to be faltering in his efforts 
to renovate Thailand's political institutions. Certain 
key leaders of his military group are becoming impatient 
with hia tendency te retaln the right to make all degi~ 
sions, If Sarit continues to isolate himself from the 
group and delays too jong in forming a cabinet which 
will accomodate its interesta, he will become increase 
dugly vulnerable to attempts ta oust hin, 





INDONESIA'S CAMPAIGN AGAINST CHINESE NATIONALISTS . . . , 
The Indonesian Government's growing drive against 


pro~Kuomintang elements. was begun in retaliation for Tai- 
wan's support of the dissident movement, but long-standing 


¥- 
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racial antipathy is giving it impetus. The govern 
nénut recently closed 211 venaindag pro-~KWT Chinese 
schoéle, leaving those of pro-Peipiig orientation. 
Seimures of Chinesé businesses, which follows similar 


action against Dutch interests, will further aggra~ 1% 

vate Indonesia's economic Gis s| ; 

PEIPING MAINTAINS HOSTILITY TOWARD TOKYO . . . 1. es ew Page i8 
Communist China shows no sign of softening ita 


harsh conditions for resuming trade or cultural reia- 
tiona with Japan. 









BRAZIL MAY EXPAND TRADE WITH SOVIET BLOC... ...... Page 16 


Bragii's approval on 30 October of ita first posts 
war barter deal with the USSR, involving.a small quantity 
of Soviet crude oil in exchange for cocoa, ia one of seyw 
eral indications that the government may respond favorably 
to more of the bloc's many recent trade and barter propo 
alg. Publication ia Brazil on 11 Octcher of a new atate- 
ment by Soviet Premier Khrushchey~-repeating previous calls 
for formal ties with Brazil~-ls likely to revive pub: 
debate on the daaue of dipkdmatic relationa, 


THE POSTESLECTION SITWATTIOW INCUBA... - 2.0.0.2... Page 17 


The easy victory of Andres Rivero Aguere, President 
Batista’s hand-picked successor, in the 3 November rena 
eral Glestlons has not improved prospects for ending Cu~ 
bas two-year-old civil war. Rivero is unacceptable to _ 
the Fidel Castro rebel movement. ; 









FRENCH ECONOMIC PROBLEMS... 2 2 ee we ee ee ee «Page 18 


France's economic and financial situation ranaing 
precarious, despite a rise of about 400,000,000 4a its‘ 
goid and dollar reserves since Nay which resulted sadnly 
from the special internal gold loan of last sunmer. Trade 
and paynents balances sontinue to he adversd, and experts 
of the European Payments Union believe a devaiuation of 
the france may be neceggary soon. The government's Finane 
sial outiock ig complicated by the imminence of renewed 


vi 
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wage demands and the likelihaod that De Gawlle's sacio- 
économic proposala for Algeria will he 2 eget gar 


costly ag military pacification, he ee Ee 


EUROPE'S FRES TRADE ANNA NEGOTIATIONS .......... Page 19 





The OFEC's Intergovernmental Committee on a Eura@ 
pean Free Trade Avea plans further sessions on 13 and 
19 November in an effort te break the impasse between 
France's demand for protecting ite industries and Brit» 
alata insistence on freer access to the Continental mar- 
Ket without prejudicing ite world trading interests. The 
course of events at the 23-30 Octoker meetings, however, 
Suggests that the 17 nationa involved are unlikely to 
reach agreement until London and Parie work out sone 
deal, probably involving move than economic questions, 








PART 11% 
PATTERNS AND PERSPECTIVES 


THE ITALIAN COMMUNIST PARTY: STATUS AND PROSPECTS... . Page 1 


Italy's Communist party, the largest outside the 
Sino~doviet bloc, continues to maintain its appeal to. 
the electorate despite a decline in actual party membexr~ 
ship and friction among leaderg.that may Lead te an Crm. 
ganimational shake-up at a prospective party congress in 
early 1959. These handicaps are offset by the Communiets* 
persistent appeal to the protest voteun.stii? not effec— 
tively challenged by other parties--and by their continuing 
dowinance of tha labor field, Theiy future in Italy depends 


to a large extent on the ave ath taken by the Nenad 
SITUATION In- Be Ske Vine ol de ewe 


The deift in the Philippine esanomy and the decline 
of political integrity and efficiency since Carlos Garcia 
became president are causing growlng popular disillusion« 
ment and mounting oriticisn even from Garcia's owa party. 
The recent political focus on Defense Seoretary. Var 
29 & tan who could restore strong. leadership, 









woe by Garcia Inthe direstion of great- — 
political interference with the armed forces, and his 





vil 
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continued failure to check the slow economia deteriora. 
tion, may intensify military discontent , 






COMMUNIST REGIMES IN EASTERN EUROPE REGAINING STABILITY. . Page 7 


Despite considerable diversity in iuternal poli- 
eles, the regimes of Eastern Europe have vestored a 
substantial degree of stability and seli-confidence 
since late 1956. Most of the satellite leaders ap-« 
pear to have benefited from the inereased authority - 
and direction which Khrushchey's present bios poli- 
ties have given them in dealing with party factional 
fom, bureaucracy, industrial inefficiency, and poten~ 
tial dissidencea among the weneral population. ‘The 
USSR's succesa in achieving blec unity and re-establish~ 
ing its control may be diluted in the long run, however, 
by individual state interests and demanda for locally 
oxiented party prograns. 


SURPRISE ATTACK IN SOVIET MILITARY DOCTRINE .... 0... Page 12 


Since 1954 tha role of surprise attack has been giv- 
én inuerveaging wight in Soviet military doctrine, and re- 
cent articles by Soviet military theerlets recognize its 
importance in modern warfare. Perhaps to avedd the impli. 
cation that the USSR could be defeated by a surprise at. 
tack and reflecting Soviet redfection of “advanturiat” re- 
liance on surprise, other important factors, such aa the 


economic base and aie are still sas 





whi 
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OF IMMEDIATE INTEREST 


ARAR-~ISHARLYI 


Arab fearea of an Israeti 
attack on Jordan have diminished 
Homewbat, bat nay well vise - 


again. with the public aunounce-~ | 


nént this woek that King Husayn 
intenda to léave the country on 


iO Neventiar for a Surapean vacu~ 


tien.” Hugayn hea mde a tour 
of Sordanian military ingtalia~ 
tions in preparation for his 
departurd” 


@ Ol Heid 
A & Clb refinery 







be abaent 









Puinghie station mw Main motor easel 


TENSIONS 


tast Britigh combat troops Lett 
from the port of Aqaba on 2 
November, 


Hugsayn will leave the coun 
try in the hands of a regeucy 
council composed of moderate 
individuals with limited powers 
a~uthey will not be able, foz- 
exanpie, to accept the resiensa- 
tion of the prime minieter, 


| Witie Husays and Prime Minieter 
| Bidet have diemissed 26 goseip 
| the suggestion that. Hudayn may 


not be: planning to return to 
Jordan, the realization that 
the entire royal fomidly will 
duving this period 


‘ Ae 










OF} pipatice 
Raliraadé 

















Page 1 of 8 





CURRENT INTELLIGENCE WEEKLY REVIEW 
& Rovenber 1956 


haga produced widespread rumors 
and is cantribating to a pop«~ 
ular feeling of uncertainty aad 
apprehension, 


A tew clash between the 
Israelis and the Syrians ever 
Isvaeli operations in the vicin« 
ity of Lakes Hula and Tiberias 
appears to have been avoided 
tenporarily, These areas were 


the scane of considerable shoot- 
ing last spring 







| Ta FSepoNES Te vequENTE 
fron UN truce officers, the. 
Ternelia halted their work, at 


Least i | ] 


Owe ver, tHe 
hopin llth aE. S oueeae a against 
West Jordan with the 
troops now on duty, att 
need to mobilize only after it 
had Iaunched an operation, 


SITUATION 


Forces for and against an- 
ion with the UAR are continuing 
te compete for influence in 
Baghdad, with Prime Minister 
Qasim tending ta take a more 
pronounced antiunien position 
ia the face of UAR~inepired 
agitation. The threat. of open 
clashes on a large seale bao 
twean the two sides may have 
been avoided by the arrest of 
former Deguty Premier Arif, whe. 




























| scale nobiliseation, 








& atate of alert. is still 
| being maintained in the AR, 
, but there haa been ‘no large- 


The Egyp~ 
tian Navy hag seat two gub~ 
tarines south through the Suez 
Canal, possibly deatined ulti-«+ 
mately for the new bage at Ghar~ 
daqa {Hurgada)d on the Red Sata. 
Thid would be the céwterx vor 
any Egyptian naval operations 
against thea foraelia ate the 
Galt of Aqaba. 


traq on 4 ‘Hovenber’ called 
Ofi the state of military alert 
it had been maintaining, incind.« 
ing that for units earmarked } 
lor possible use in Jordan, 


eee 


In IRAQ 





returned unexpectedly to Baghdad 
from Vienna on 4 November. arif, 
whe earlier had asked and been 
refused official pernisgion to 
drop his assignment ae iraqi 
ambassador to West Germany and 
return to trag, i6 acheduled 

for trdai on charges of plotting 
against the state, 


Anif's arrival followed by 
a day the dapartere of UAE. 
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Minieter of Culture Husayn, 
Wiese visit waa made the- deca 
gion tor demonstrations by pre 
and anti-UAR groupes which in ~ 
Bone Caseg were accompanied by 
violence.” Duriag the clashes, 
the police stacd aside, and the 
intervention of the army ape 
peared to favor the anti~UAg 
demnanstrators, whe were probe 
ably Jargely organized by Com 
munigt elements, UAR repre. 
sentatives called this situation 
to the attention of dasim and 
preseed hin for a statement’ of 
his attitude toward union with 
the UAR, but were put off. 


These developments are 
igading UAR officials in Bagh 
dad to the conclusion that the 
trend in Irag is against any 
loge association with Cairo, 
and they tend to attribute this 
to Communist influence, The 
UAR wilitary attaché reported 
on 3 November, for example, that 
a group around Kamil Chadirechi, 
a leftist and one of Qusimta 


» WEE Hovet, 
| dicted that "Communists" would 
| Boon begin to agitate in Syria 





principal civilian advisers; 
had decided ta drop the slogan 
of "federal union" with ‘the 

UAR and wished inatéad to work 
to detack Syria. from the union 
The attaché pre- 


toward thia end, 


The UAR hes bean suppert- 
ing pre-UAR elements clandestine» 
ly, to the extent of promuting 
agitation among jumbor army 
afficers who feel they are not. 
adequately repregented in the 
regime, but Cairo appears uae 


| dé@cided how to handlé the situa- 


tion publicly, Cairo propaganda 
media have net commented’ an 

the news of Arifts arrest, and 
Nasiz may wish to remain eilent 


| OR thie evidence of Iraqi ra. 
| Slotanee to the expansion of 

| hig influence. 
| prabably doea not wish any 

| open break, partly because it 


Baghdad, too, 


ig still relying on the UAR' a’ 
military strength for defenay, 





TAIWAN STRAIT SITUATION 


Communist Chinats Premier 
Chou Enwlai and Poreigzn Minis 
ter Chenu Yi have both recently 
made atatements intended to 
evrentea the impression that Pedi 
ping is “An ne hurry? to resolve 
the Tadwan situation, 


‘Fei Iamin, editer of Reng 
Kong's major, Communist dail 
news pr 


PSLRA TH a-OQetober for an 
iaterview with Ohou Enlai, 

In outlining Chinese Comuniat — 
policy toward Taiwan, Chow told 
Fei that “with the passing of 
tine, the Nationalists might 
come around to the idea ef nego-~ 
tiating" a settlement with fei- 

















ping. Foi may have passed on 
the information knowing it 
would reach a Western government, 


Chou deciared that the Com 
muniate did not want to ase farce. 
to capture Taiwan or to press 
the Nationalists “too hard," 
ag the reaction would be adverse 
to Peiping's international pres» 
tige and wight cause the Nation 
alists to yield "tetally" to 
Anerican demands. Chou said 
he believed UN membera have ap 
peared more fftiendly toward. the 
Communists, and hia government 
does not wish "te spoil this 
gain" and endanger by a show of 
fores in the Taiwan area its 
chance of entering the UN, 
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Ciiéu added that waz would ‘de. | 
lay" the Chisedeé Cétimunist pro- | 
gxvam of conetiuction and that . 
Péipiie deés net wish to dis- 
furb the ‘trend toward coexist— 
ened," 






weno es 
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“gone frvittdl séaults" from 
the Warsav talka, 





PoE Dd Hee De iwi tr Negotiation ; 

The Communists. ave son~ 
tinuling thelr efforta to. cone 
vince Taiwan that negotiations 
with Peiping offer the best - 
hope for the future and to den- 
onstrate :-to the world that the 
Nationalists, being. Chinese ,. 
Will eventually deal with the 
mainland. regime, 7 













Chinese Nationaliet Vice 
President Chen Cheig’s veer. — 
ences on 1 Rovember to an attack 
om the miinland probably ‘prompted 
Peipiag to show the Nationalists 
the realities of the offshore 
islands situgtion, A sharp out. 
buret. of shelling on 3 November 
totaled about 39,000 ronda ‘| 





jesided st" 


“tenpe tg to empha gize the hope~ 


lessnese of a ‘return to, the: 


“mituland,' the sielbing. was - 


probably intended to: dispel. aay 
notions that Peiping widl- aiiew~ 
tension in the area to. subside 
at this tine, ‘The Communiatet- 
warning from the "Hukilea Front," 
which preceded the 9 November 


| owthurst, reminded “compatriotea’” 
| on Chinen of the “add day,™ 
| Suggesting that Petping hopes 


At can force the Nationalists 


| th Mesupply only on Commundet~ 


designated dates, 
Poisen-Gas Charge 


Oa 4 November, Peiping 
eharged that the Natiousligste . 
had used shalls contkining "per 
alateat poison gas" in the heavy 


| exchange of fire the day before. 


This is the first time in this 
atrait situation that the Com- 
muniste have wade a charge of 

this kind, 4a of 6 November 

there had been only a limited 
follow-up in Chinese Coneuniat 

and other blog propaganda media. 
The Nationalists used a relative» . 
ly large amount of white phos~ 


| pPhorous in theiy counterkattery 


| Nations liste 


_ tive on 3 November, but this 


kind of ammunition has. been 
used before by -hoth. the’ 
Wand - the, Com. 
anists. : 
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Chiang-Dulies Communiqué | 


Following the Chiang-Thiied 
egamuniqué; gone Taiwan "liberal! 
atid anti-Ruomintang newspapers 
have beguh to call for “vealigm' 
im admitting that a Nationalist 
counterattack against the maine 
land cannet now take place, 
These newspapers urge the repeal | 
of repressive measurda such as 
the restrictive puliications 
law as "political" preparation 
for recovery of the mainiand. 


Que newspaper notes thet 
the cewvening of an anti-Commu- 
nist National Salvation Confer. 
ence representing 221 free Chi. 
nése. would xeiew. the norade-od 
Oversdas Chikeae and prdmote — 
the political offensive against: 
the Communiats. -Thia probably 
represents liberal aspirations 
fox an affective opposition par~ 
ty ‘to the Kuomintang, which. 
tight stem from guch a confer« 
ence, 





The reaction of Asian gov~ 
eriment leaders to the Chiaag- 
Dulles communiqué varied. with 
the political outlook. of the 
government, Governments which 
Support the Chinese Nationalists, | 
such as these of South Vietnaw 
and Thailand, and others which 
are pro-Western, Like Malaya 
and Japan, #eleomed tha con« 
nuniqué ia relaxing dangerous 
tensions. The official South 
Korean attitude was one of dia~ 
approval " 






(The neutradiet reise 

’ waa aoncommdttal. Through 
out Asia, the communiqué re» 
ceived relatively little publis 


and presse attention. 
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SOVIET MOVES IN GENEVA TALKS 


At the opening segeion on 

31 October of the talke in Ge- 
neva On wa Uiciear test cassa- 
ftiow agreement, Soviet delegate 
Tsarapkin drew a clear diatinc— 

: tion between the American and 

. British call for a "temporary 

one-year suspension” and the 

i Soviet position for a ceasation 

| of -nuclear tests “forever.” 
Taarapkin then presented a draft 
proposal which called for a 
permanent teat ban and agree. 
ment ta establish control ma- 


chinery to supervise suck a ban, |) 
He said he was prepaxed far das. -f 
tailed discussions on the une - 


raaglved queationa concerning 
the control system, but only 
alter agreement was reached on 
a permanant cadeation, Taarape 
kin repeated the usual Soviet 
position that, daspite numeri- 
cal inequality with Westers 
taste, Moscow would cease test— 
ing immediately if the United 
Stated and Britain agreed to a 
permanent cesdation, 


On 1 Nevenber in an indor- 
tal meeting Tsarapkin presented 
a preposed agenda for the talks, 
placing « permanent teat—ban 
agreement ahead of discussion 
of the contxyol eystem, At the 
sécond mgeting on 3 November 
Taarapkin argued that the Amex~ 
ica position of setting up a 
control systen for merely a 
‘one-year suspension wag "i1+ 
logical! impiyine that Moscow 
helleves tha West has no inten~ 
tion of continuing the ban be- 
youd a single year, At the 
third meeting on 4 November, 
Tsarapkin stated categoricaliy 
that the Soviet Union would 
agree to 4 contre] system only 
if the Waet agreed to a perma~« 
nent cessation and that there~ 
fove the question of contrel 
would became pertinent only an~ 
dex auch conditions. 








The continuation of Soviet 


testing after the opening of 
the Geneva conference probably 
reflects Soviet concern that 
erated ter atce might be inter» 
preted ae acceptance of the 
US-UK one~year test morator1un 
which, in Mascow's yiew, would 
dangerously reatrict Soviet 
freedom of action. The Boviet 
delegation at Geneva can ba 
axpected to gtand firm on ite 
proposal Tox a permanent gn 
conditional ban, The Soviet 
leadera probably hope they can 
bring further pressure on the 
Western position by warning 
that the USSR will halt. ites 
teats only after tha Vaited 
States und Britain agese te 
this proposal. 


The decision ta continue 


| testing may have resulted from 
| & last-minute reanppraigal of ° 
| the Western position in the 

| Light of Secretary Dulles 

| statement of 28 October that 

| the U8-0E prepesal “avolves 

| really a two-year suspeniion,” 
| Moscow may have judged that 

| thie statement | toréehadows 
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greater flexibility in the ne- 


gotistiona than it had ¢arlie® . 


believed to bea the case. 


ds late aa 27 Gchober, 3o- 
viet tatements . 
suggested That Hoscew intended 
to withhold further testa at 
least during the initial phase 


of the Ganeva.talke, | 








e ¢ October, 5 
viet Deputy Foreign Minketer 


gorin implied that Moscow would 








ae Hoan... 


regume testing only if the Ge- 
neva talke tallied to produce 
agreement on a permanent and 
unconditional test cessation, 


However, on 30 October, ; 
Moseow shifted to a harder lina, 
aaserting In an official atate- 
nent that it would continue 
testing ‘sas long as the gov- 
ernmments of the Taited States 


.and Great Britain continue to 


wreck agreosment,...% The 
Russians may caléulate that 
this reversion to a hardex Line, 
including further toasting, 


' would be tha most effective way 
 wEo forembalting. Nestexrnimoves ‘ 
| towacdithe-Soulet: position 4 





which cothd.-soriguaiy embarrass. 
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PART 1 


NOTES AND COMMENTS 


PEIPING PUSHES CONSOLIDATION OF PEOPLE'S COMMUNES 


The Chinese Communiets are 
pushing shead rapidly to consol 
idate the new "people's communes 
in vurai areas and to establish 
them in the cities. Only minor 
opposition has been encountered 
ao far, despite evidence, that 
the more axtreme aspects of the 
progran--estahblishment af com: 
mang) mess halis and nurseries, 
relocation of housing, and the 
disruption of famdilias~-are be- 
ing actively implemented, 


After a “survyey" in a cone 
ty in Honan Province where the 
commune system wae firat intro» 
duced, Petping announced that 
over 40 percent of the poor and 
middie peagants-.on whom the re- 
gime has relied heavily ia came 
paigns of thie sort--"posi tively" 
asupparted the conmunaiization 
drive, angther 8.6 percent 
“evant with the current, while 
1 percent “impeded or opposed" 
the movemant, 

The little enpposition ene« 
countered thus far has come 
largeiy from the conpavatively 
well-to-do peasants, who lave 
xeagon tao fear, ac Peiping put 
it, “the sharp knife cutting the 
yoots af private ownership," 
Peiping admits that such peas- — 
anta incited poorer ones in a 
few instances to Kill fewl and 
hogs, eat and drink excessively, 
and dissipate common funds be- 
Jonging to the collectives. 


Pelping saya the “perfec- 
tion" of auch aspects of tha 


treplace the family usit," is 
an ‘inportant key’ tn consolida- 
ting communes, 

in thee separate areas of 
South China's Kwangting : Prov 
ince, where the family tradition 


PART IT 


t . ‘ FE e ero 





| distrieta, 


‘relatively unchanged. 


| trade and finaueial problems 


PYOZTan as conmon barracks, mesa | 
balis, and nurseries, which will 
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; is wali entrenched, whole vil~ 


dages Have been razed and- the 
populace teved into barracks 
Where AG ttiny as 10 te 12 per~ 
SOn8 ate assigned to.” room. 
Families so aseigned are aplit 
up, and individual members are 
frequently sent into different 
People ave fed tn 
commen messed. Childret.de— 
seribed locally ag “Maote nad 
childrean"+««are taken from their 
parents, who thenceforth sae 
them only rarely. While peas- 
ante are apparently unhappy over 
the situation, no active resist 
ance to Peiping's efforts fas 
been repovted. A congiderable, 
amount of discontent, however, 
is reported in the Foochow ares 
over the distribution of housing, 


On the economic side, it is 


| possible that the majority of 


sommunes temain largely paper 
organizations, This ig in keep 
ing. with Pelping's proposais ta 
concenivate igret on the top 
administration of the new com- 
munes, Leaving the old organiza- 
tions and management system 
Barly 


arising from the communes are 
being attacked by snaking the 
communes “unconditionally re- 
apousible for the faifilimeant of 
atate plane for tha procuxvenent 


Of farm praducta, for selling 


theiy menberg a1] items which 
come under the state's aales 
Plans, and for computing aa well 
as collecting all taxes due the 
state, Local trade and finaneial 
institations ate being hasded 
overto the communes. The con- 
oentration of financial and 


‘txade powex in the hands of the 


coumunes wild probably facili- 


tate another of Peiping's reit« 


erated alme--that of restricting 


| individual consumption in the 


interest of increasing the 
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accumulation of common founda 
in the commune, 


She new camiune system ts 
being actively extended to ur« 
ban avteas. The official Peo-'- 
ple's Dally has atated that an 
experiment with urban commmneld 
living got started in Shana, 
Prevince "at the begiuning of 
the year," when housing faciii- 
ties in the Yangchuan mirdug 








| JOLHELTY” With” OUR} 


distzict were raaliocated. Com 


| Muna mega balis and surgeries 


were setup later. The daliy 
naw vefers to thie ag the 
Wangehuan Mining Ares People's 
Communes" and says it includes 
a total population of 150,000, 
aga well as 235 factories and 
mines and 75 villages. 

(pre 


BLO REACTION TO CHINESE COMMUNES 


China's headlong drive to 
establish “people's communes” 
-«the moat revolutionary program 
in recent Comauniat history-— 
has elicited only minor and non» 
committal public comments fron 
the USSR, which may have mis— 
givings about the Chinese in- 
tention to follow an independent 
and untested road to Communism, _ 
Woscow and Ragtern Ruropean satel-. 
lite commentary ia agreed that < 
this experiment ia applicable 
only to China, but variations 
in presa handling suggest. that 
Moscow is still undesided bow 
beat to trest the issue. 


The dectrinal aspects af 
the communes campaign may have 
argused apprehension that Ped» 
Ping sight undercut Moscow's 
lsaderahip in the Commaist 
world, imclidiug the USSR's pre- 
rogative to define the path of 
“secdaligt development." Bold, 
unqualified Chinese assertions 
that the conmune ia the. beat 
arganigational fexm for a grad« 


‘ual "transition from secialisn 


to Commmnien,” ae weil as that 

it will eventually become the 
basic unit in Communist seciety, 
go much fuxther than any Sevies 
clains for Lis.own organivation~ 
ad innevations. The Soviet 
lemiers do not claim to have 
finally found thea correct form 
for the ‘transitien to Commu 
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tease i pitcndni Moonee ncenen atid womens 





niam.” Parther, the Chinese 


| Dow area treading & very ditfi~ 
| elt path--one which the Soviet 


Usien iteeii rejected in the 
1920's, 


The Chinese initiative may 
be particularly embarrassing . 
at « time when Khxrughvhey is 


“wadertaking his own axtengive 


modifications in the Soviet 
soumteyeide. Neacow ia to a 
large degree hanstrung, however, 
by the necessity of preserving 
the appeavence of bloc unity, 


The doviet grease has re«- 
produced the full text of the 


| Cloinesa central committes resolu«~ 
‘tien establishing the communes, °° 


and it hag printed several 
articles by Chinese officials 


| iu whieh optimistic claims fox 
| the new syston were repeated, 


Very few of Hoscow's owner axrti- 
cles on the communes have ap- 
peated, however, and those have 
been largely deseriptive in , 
native, conspicuously izaoring 


| the Chinese claim ef rapid 


‘oregress toward Commniom. 


| None of the Soviet leaders has 
| commented publicly on the 
development. 


Soviet vommentaries on 1 
Oetober, tha Chinese Communist 
national holiday, ignored the 


| commune movement, aithaugh this 
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was the mest prominent feature 
Gf Peiping's National Iny pron 
apanda,. in the'’siogane for the 
4ist anniversary of the October 
Revolution, Moseow hailed the 
Chinese as‘ people wha, like the 
satellites, are still “building 
socialism,” but ac gestures 
whatever were made toward ac- 
knewledging the rapid approach 
of Communiam, as Peiping hag. 
silaimed, 


A passage frown the Chinese 
eantral committee divective was 
altered in a recent article in 

-ieveatia, The original passage 
Stated?” “The establishwent of 
Commundiam in Ching ia no loager 


& remote future event’: Izrestia, | 
however, substituted the word: ne 


Teommunes” for Communion, " 


Only one Soviet article, 
published in the Octeber isaue 
of Quewtions of Economics, has 
broadened the Tdeaiosigait iasue. 
The article does applaud the 
ConMmMUne as @ “basic social én~ 
tity of the appreaching Comne~ 
vist society," ag well aa a aee™ 
easary measure "for building — 
aucigiiam in the shortest tine 
and for the gradual transition 
to Communiem!'; neverthelesa 
it i9 stressed that this meade. 
uve is suitable only for the 
Chinese. 


Egstern Kurogean conment 
has heen lose restrained that. 
that ef Moscow in discussing the 
communes, but there bas been ne 
suggestion that the system is 





applicable outside China, - The 


/ commune has been described, and 
| the people have been informed 


of the Chinese claim that it 
is a alenificant "step toward 
Communigm, * 


The Slovaks, for oxample, 
were told: “Here is an embryo 
of Communist seciety.” Hun. 
garian readers have learned 
that. every development toward 
Comunisn in China will sooner 


. oF later have ite effect in Hun. 


gary, but that the commune sys~ 
tem dees not appear direstiy 
applicable ta the Hungaxian 
soese, The Polish prage hae 
insisted that the Chinese ex~ 
periment ‘cannot be repeated," 
Tha Polea explicitly deny that 
"democracy" will be endangered 
in China by this experiment, 
but they seem to betray their’ 
apprehension by so doing, 


The East Germans, Caechs, 
and Hungarians go considerably 
beyond Moscow's reserved treat~ 


" went aad show enthusiasm for 


the commune system insofar ag 
it ia applicable to the Chi- 
ese scene, Fast German FreW 
nier Gratewohl, the only bie 
leader to comment on the 
communes thug far, praised 
them ina speech on & No~ 
vember ac a "splendid secial- 


jist development in china? 


which has ‘atuxted the Cbhi~ 
nese people on the road 


to  Communian," | 


REVERBERATIONS OF PASTERNAX’S NOBEL PRIZE AWARD 


With the publication of 
Pasternak's letter begging Khiu 
shehey not to forse him to 
ieave the USSH, the Soviet lead~ 
ers appear to have abandoned 
any idea they musy have had of 
. inducing the Nebel Prize winnesx 
into ‘voluntarily leaving, and. 
they halted the-fladd ‘of -préess 
abuse. . ~ 
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On & Novenber a secoml 
Letter from Pagternmak vas re~ 
ieased, Addressing himself to 
the editera of Pravda, the au- 
thor reaffirmed” Tht Voluntary 
natuxve of his actions and bis 
strong ties with his country, 
He expressed regret that he 
had sot been aware of the pas-— 
sibility that his novel might 
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be misinterpreted ag an attack 
on the Soviet aydtem aad that 
serrectiona had not beea made 
before publication in Italy, 


The regimc may how hope to _ 
reaffirm the discipline of “sae + 


éinlidt realism in the creative 


arte in lees virulent terns, 
since the violence of ita first. 
attacks. hag made them ceunter= 
productive. 


Popular interest in Paster 
nak's works, which was stimu. 
lated by the Nobel Prize award, 
has been greatly intensified . by 
the vehemence of the Soviet at 
tack againet him, Typewrdtten 
copies of Pagternak's poems are 
apparently getting wide circula- 
tion, and an Italian publisher 
has estimated that aver 1,200 
Russian-language ceples. of the 
prize-winning novel, which were, 
disseminated at the Srussela 
Fait, reached the USSR, 4 lee« 
turer at Neseaw University who 
denounced Pasternak in the 
strongest terns ag a traitor 
to the people was confronted, 
with heated questions from stu- 
dents aa to why they ware not 
trusted to read Dr, Zhivago and 
— up their owi mind abent 

t, 


The episode has begun to 
have adverse effects on tha -So- 
viet program for cultural ex 
changes with foreign countries, 
and it has done much to damage - 
the USSR's standing abroad, 

From Moscow's polat of view, 
the reaction in the Asian-African 
neutralist countries has been 





particularily serious, Tor ex 
ample, a Rabat daily newepaper, 
Al Alam, rarely critical of Se- 
Viet Policies, commented that 
whatever charges the USSR may 
being againet the West in the 
future, 1 "will never be able 
te deny ita suppression of 
Pasternak. Several publishers 


‘in Caire are apparently anxious 


te publish Dr, Zhivage in Arabic. 
The Times « ey noted that 
this "défpicable incident" made 
a "sonpiete farce" of the much - 
trumpeted Afro-dfriean Writers! 
Conference , 


The Brazilian paper ttime 
Hora, which hag in the pas 
takGn the lead in mevamants for 
a rapprochement with Moscow, 
termed the incident an act of 
‘ealturadl texrorism” and mourned 
that heges fer greater cultural 
freedom in the USSR had heen 
dashed. 


There have been domands 
in the Norwegian press that 
the cultural exchange agree~ 
ment recently signed with the 
USSR bea abrogated, A Swadish- 
ussian youth exchange sched. 
ulead for the end of thia year 
may he postponed indefinitely 
te underscore Swedish “dicap- 


proval of the Soviet attack on 


Pasternak, A public protest 
signed by 28 Austrian writers 
urged that atl future Western 


_ eontacte in cultaral and 


selentific fields be made con. 
ditional on Pastersak’s com 
plete rehabilitation, both as 
a Soviet citizen and ag a 
writer, 


FRIENDSHIP, SOLIDARITY STRESSED DURING GOMULEA'S Visit TO UssR 


Speeches during the visit 
af Polish party secretary Go- 
mulke to the Soviet Unidon have 
bean filled. with expregsions of 
‘undying friendship, solidarity, | 


mutual aid, and socialist prog~ 
resa." Formal substantive 

talke veportddiy are act being 
hold dering the visit, although 
Khrushchev is said to have . 
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offered Gomuika “friendly ad- 
vice" on Polish intersai preb- 
iems without putting any pres 
gure on him, 


Khxughchey thought thé 
Poles should move as rapidiy 
ag possible teward recollec« 
tivizgation. He sarticulariy 
atvessed the necessity of bring. 
ing the Catholic Church under 
eontroal, and warned apwinst per. 
mitting excessive freedom of 
expression in Poland. Poland 
and other Eagtern European coun 
tries should also be on guard 
against Western maneuvers to 
use satellite circles ag a moans 
of interfering ln Soviet inter. 


nad affaires, Khrushchev auserted, | 
. | Sible, leading role" of the Sa. 


The Rugsianus have giver 
the Poles the samé “red-carpet” 
treatment they gaya Czechoule- 
vakia'a hard-line Stalinist 
leader Novotny during his toar 
of the Saviet Undou last summer, 
Khrushchev aprayrently wishes 
te demongtirate both to the bled 

and to the Weet that fe has ac- 
cepted Gomulka, On 3 November 
the Soviet premier said; “There 
are no issues separating us--- 
none on which we have some spe- 
Glial epinion different from the 
poiat of view of the Polish. 
comrades," 


Relations hetween' the USSR 
and Poland have improved setice- 
ably in recent months, despite 
an apparent absence of funda 
mentai concesaions by either 
side. Khrushchev now seems con- 








| winced that Gomulka is capable 


of maintaining contrel in Po< 
iang——an Inportant consideration 
for the Kremline-and that he 
will centinue te advance the 
cause of Communiam in Poland, - - 


Throughout the tour, the 
Poles have refrained from the 
usual slavish satellite refer. 
ences to the leadership of the 
Soviet Unien in the "acelaliat 
camp,” bat have omphagiaed that 
their alliance with the DAs 
da @ cardinal point of Poliah 
policy. Gonulka has consistently 
padotained his basic pasitios 
on the "Polish. road to souiai- 
iam,” but on one occasion he 
Spoke of the "honerary, respon 


viet Communist party. This is 
as far ag he has ewer gone in 
eonceding Soviet leadership of 
the blec, ‘The Polea . have 
stressed, however, the neces. 


| sity and advantages of main- 


tainitie the "friendship and 


| monolithic unity of the social. 


ist countries, 


in several speeches Gomulka 


| biasted the revival of German 


wilitariom and warned that West 
Germany's hostile attitude is 
not only & threat te Poland, 
hut alse te the peoples of the 
Soviet Union. Gomnika voiced 


| hia assurance that “soctaliat 


unity vad’ the. Warsaw. Pact’ 
etand as liviolable bulwarks - 


| against German revanchism. 


POLES” PUBLISH NEW PIVE~YEAR PLAN (1961-65) 


The directives for Poland's | 


FiveeYear Plan for 1963-65 sut— 
Line & program characterived by 
the same realistic approach to 


retary Gomulika has shown since 


his atcession te powdr in 1956, 
The proposed increase in indus. 
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trial production of 50 pex‘cent 
above the 1960 level is virtaai«~ 
ly the same as the rate of growth 


| projected--and being achieved-— 
economic planning fhatgarty Seore- | 


in the present five-year plan 
(1966-60), after Gomulka cut 


| baek ite goals in mid-1987, The 
| Planned growth in industrial 
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BProdtictic#, which will depend 
largely on a plauned 40-percent 
inéredse in industrial pradac- 
tivity, implies a continuation 
of the stable esonomic relation- 
ships with the bloc and an sven 
greater dependence on the goviet 
Unlen for industrial Tay cate~- 
tiala than before. 


fone disagreement among 
party members reportedly. argse 
at the 12th central committee 
plenum in October over ithe | 
‘tempo of the development of 
the nations] scenony," Some of~ 
ficlals concerned with economic 
matters pressed for a more am 
bitious plan; however, the pro« 


POLISH INDUSTRIAL PRODUCTION 
AVERAGE YEANEY PERCENTAGE INCREASE 





1949 - igen ae 1966-60 1961-68 


_ BL LoS ie 8 NOW ES 


ponents of a more "sensible" 
acononic policy--this group rao 
portediy included Oscar Lange, - 
the leading Polish economic 
theeretician. prevailed by 


pointing te past errors such aa | 


the excessive investment rate, 
overcentralization. of planwing, 
the lack of material. incentives 
to raise production, and the 
failure to increase agriculural 
production. 


Agricultural output Le 
Slated to increszgese 20 percent 
during the course of the plan, 
and the Liberal agricultural 
policies which have caused Go. 
nulkea to be criticized in the 
bloc are to be continued, While 





, certain forma of "socialist com- 


petition” ara to be promdted, 
fexrced collectivization of agri< 
sulture ig rajected, Compulsory 
deliveries of prodice ate evens. 
tually to be abolished, possibly 
in 1955 if an acceptable tax 
syston can be devigced se a sub- 
atitute by that time, Gomulka 
rejected criticiaem of bis lib- 


| areal fase policies by stating 


that these bad proved themeslvea 
economically, 


Ose of the principal goals 
of the plan is the creation of 


| & surplus of exports. of poods= 


and services suffielent to re. 


| Pay foreign debts incurred ear 


lies, Grent emphasis is to be 


| Placed on a rapid expansion of 

| tachinery expoxta, supported by 
| & 7O-percent increase in machin~ 
| ery production and by agreements 
| with other goviet bloc countries 
| through the Council fox Hutual 

| Etonomic Asaietance fox special~ 
| ivation of production. Tha pro 
| duction of chemical is to be 

| doubled-—a etep which 4e ex- 

| pected ta help relieve the strain 


on the balance of patents by 


| xeducing chemical inporta. 


Other impottant goals in 


| elude the rapid development of 


domestic output of basie ma~ 
terials and power, improvements 


‘in heuging conditions and mu~ 
| aicipal wtilities, and the pro- 


vision of. greater preduction 
capacity in the food and Light 
industries, In auppert of these 
goals, the share of the nation- 


“al income devoted ta investments 


is to tise. Supplies ef goods 
for the people are te increasa 
hore slowly than in the past 
few ye#ara, although greater 
enphasia is being assigned te 
long-negiected services. dnd 
trade, In geseral the planned 
23-25 percent rise in the real 


| imcome of workers and faxsmera 


will probahiy not greatly 
alievigte present dissatis« 
faction with low living etand- 
ards, bat it will radusce sone 
ef the worst shortages. 
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HUNGARIAN REGIME CLANPS DOWN ON CATHOLIC CHURCH 


The Hungarian Governnent 
in récent months has been tight- 
ating ite stranglehold on the 
Catholie Chureh, the predominant 
religious organization in Han- 
gary, in ordex to isolate it 
further from outeide influences 
and to ‘destrey-it aa a symbol 
of Hungarian nationalism. White 
generally not using the police. 
terror tactics common. iin the 


Rakosd era, the regime reverthe— | 


lees has used financial presaure 


and police harageament to xesttddt. | 


severely the activities of the 


iocal parish priests and to force 


members of the church's hierarchy 
to conform. The status of Car» 
dinal' Mindazenty, long separkted 
from church affaires and consid 
ered a convicted criminal by 

the regine, dees not at the mo- 
nent figive in the controversy, 


On i7. October the Hungarian 
Presidential Council accepted 
the. "resignation" of Bishop 
Mihaly Endrey, administrate: of 
the Exztergom Archdiocese, large 
eat in Hungary, Sishop Endrey, 
who as special apostelic dele- 
fate has been the Vatican's rep- 
resentative to the Hungaxian 
church, had been empowered ta 


ing the incapacity of Cardinal 
Mindszenty, ite actual head, 
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In addition to forcing re- 
calcitrant members 6f the clergy 
from office, there dre indica«~ 
tions that the regime, by taking 


| advantage of ite right under the 


1980 church-state agreement ta 
rales on appointments. of church 
adfieials, will try te #411 va 
cant church poste with prieste 
loyal to the state. Apparenti¢ 
the church hag sow been forced 
to give its permission for threa 
excommunicated "peace grilests? 


~to min for Parliament in the 


current #lectilons. 


The regime tg using the 
church's dependence on state 
financial support awe an addition. 
al lever to apply presaurea. Fol. 
lowing @ series of meetings in 
September with the church hier.« 
archy in which the latter appar 
ently was forced to endorse ya« 
Hime policies, the government 


| in September for the second tine 


postponed a scheduled reduction 
in its annual subsidy to the 
church. This guid pro qua wag 
uged by the atate to foster the 
impregslon that it is pursuing 
a benevelent policy toward the 
church. 


At the time of the 1950 
ehurch-state agreement, it was 
enuvigioned that’ the reduction 
in church funds would ba at least 
paxtlaily met by donations front 
the Hungarian faltidtul. Thies 
ag not occurred, however, net 
only because. Hungarian Catholies 
have few funds to provide, hut 
possibly also because they are 
undey the dipression that state 


, Support ia adequate, : 


Although the bulk of the 
state subsidy gees to pay 
priests’ salaries, this ia in- 
sufficient to maintain even 
a subsistence level, ‘To make 
his situstion worse, the loral 
priest is expected to’ make 
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personal contributians te a 
commanal fund for the overall 
operations df the church 














USSR ACTS LO INTEGRATE BLOC TELECOMMUNICATIONS 


Eleven Soviet blee con« 
ferences on telecommunicaticns 
held since 198G--one this wonth 


in Moacoweo«denpnatrate the USSR 


desire ta overcome the bloc's 
jask ofa unified teLecomiunica~ 
tions system. A new body known 


ae the Organization far Coopera | 


tion Among the Soelalist Couns 


tries in the Fields of Post and | 


Communications (088) has been 
formmed, This new group is ap- 
parently aseeciated with, but 
probably net «a part of, the 
Counell for Mutual Reonomic 
Assistance (CEMA}, since it. in- 
cludes China, Nowth Korea, aad 


North Vietnam as full nembers. 


Under a apécifie plan pre- 
pared by the new organization 
at the Mareh 16958 CSHA confer— 
ence in Moseow, all Sine-Seviet 


Wloc countries ave to make their | 


telacomunieations networks 
partiy automatic by 1966, and 
felly so by 1975. All partici~- 
pating countries were required 
te make availabiea iumediately 
the required funda for this pro- 
gram gud to report “thedr. | 
requirements for telecommnicam 
tions and thei: praduction 
eapacity tor such equipment to 
the proper committee of CEA by 
dune 1958. They are to acesl~ 
erate telegraphic traffic bee 
tween countries and establish 
relay stations for an eastern 
television network to be cox~ 
pleted in E965. 


The priovity of this pro- 
gran way be Indicated by the 
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fact that the Huagarian aca 
nonde plan fod 1958 was alterad 
to proyide funda Yor the ful« 
filtwent of the dauntsy's ob 
digestions, 4 therefore ap 

| pears that each country ia ex- 
| pected to finance lts share of 
the program without add from. 

q the USSR. 











. A majee build-up of maine 
line telecommuniscations struc~ 
tures within and hetween Comm« 
nist bloc countvies will in- 
erease Soviet contre] in these 
areas natkedly, The program 
Wild alae strengthen wi: 

tary potential , 


f) 


hE. 
















The ultimate status of OS8 
i# not yet clear, East Germany, 
| Communiat China, and Nerth ‘ 
| Vietnam have all pressed for 

its establishment as a Sine- 
Soviet plo dounterpart of the 
Universal Postal Usien (pi) 

and the International .Telacom- 

; wanteations Bnoien (1Tt}~-both. 
specialized agencies of the 

| Reconamic and Social Council of 

| the UN-~because they heve con- 

| Sistently been denied monbership 
| in those two organizations. 

| Other bloc countries are opyosad, 
however, for. fear of jeopardiz- 


| ing their_standing in the UPU 
| (Prepare : 


te 
fan 
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SOVIET ECONOMIC DELEGATION TO) VISIT THE SUDAN 


The USSR's economic dele- 
gation scheduled to arrive in 
Khartoum in mid-November prob~ 
ably will find the political 
ang economic climate congwider~ 
ably mora favorable to ancour 
age Sudanese acceptance of aid 
than in the past. Both the 
country's shaky economy and 
pressure from groups opposing 
the government's reliance on 
Wostern aconomic aid may force 
Prime Minister Khalil to accept 
Soviet asaigtance. Soviet sup 
port of Masir's Aswan. High Dan 
scheme, however, may prove to 
be 4 hindrance to an agreement, 
for tha dispute aver the waters 
of the Nile unites 411 groups 
in the Sudan, even those which 
favor the UAR, againet what 
they believe to be excesaiva 
Egyptian demands , 


Despite the West's recent 
Substantial economic aid--the 
target of severe criticiam from 
the opposition--the outiock for 
the sottonm-hased Sudanese ecan- 
ony de poor, 4 serious erop 
faiiure and a steady drop in 
prices followed the 1956.57 
eotton-marketing disaster. The 
country will probably enter the 
now marketing season, which be« 
gins in early March 1959, with 
a carryover of about 225,000 
Dales. This is even larger 
thank the 1956-57 caxrxvy-over and 
approximately equal to the to- 
tal crop for next year. The 
cotton crap promises to equal 
the 1956-857 recerd of 620,000 
bales, but progpécts for mar~ 
keting next year are not bright. 





A world oversupply of cot- 
ton and the Sudan's relatively 
inflexitie prices suggest that 
Egypt~the Sudan's chief con— 
petitor--again will succeed in 
underseliinge Sudanese cotton 
in world trade, Although 
forsign aid will tend te ease 
the economic situation, a policy 
assuring sala of the cotton 
crop gach yaar is necessary. 
Under these conditions, the 
Sudan way be strongiy tempted. 
te market some of ite. cotton 
through barter arrangements with 
hiee countric# , : 


The Soviet delegation prob- 
ably will offer large-deale as- 
Sistance for the Sudan's ecenomia 
development program, In addition 
to machinery, materinis, and 
technical assietanca, Moscow 
may offer aome foreign exchange 
in retura for Sudanese cotton, 


Khalil may feel he is 
forced ta choose eithar ta 
depart from. hia pro-Western 
pokition or face an. inérease 
| threat to ‘the.gtablidty —° 
| of. Khe gevermhent, Tha ap 
position National Untoniat 
party will make ai major ef« 
fort to defeat the goverament 
| during tha session of Parlia~ 
| ment scheduled te begin on 
if November; the party is 
apparentiy receiving tha com 
eperation of Communist-—domt- 


| nated labor groups and the 
| leftist press, lee 
{ (Concurred in byt —_ 





BRITATIN'S PROBLEMS IN ADEN 


Anti-British riotiag ia 
Sdon Colony highlighte the dit. 
ficulties London faces in its 
offerte to retain some influ- 


enee in the southeastern Arabian | 


peninsula by granting tinely 
soncessions and making a new 
propaganda effort againet UAR 
influence. British authori« 
tids crushéd the 31 October » 
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1 November rioting by forceful 
diction, including deportations 
of agitating Yemeni laborere, 
but any further trouble may 
yeuken Britain's determination 
and ability to proceed with 
plang for developing greater 
ioeal autonony. 


Those rulers of the Veet- 
ern Aden Protectorate princi~ 
palities whe ogread in July 
under Britieh prompting to fad+ 
erate now are meeting with tha 
Beitieh in Adew to discuge the 
temporary capital site, the 
federal constitution, = dePernda 
treaty with the UK, the budget, 
and the formation of a defense 
Sores, Brisgaia, hoptug to ia- 
augurate the federation by 1 
April 1959, hae obtained the 


proniged membership of the prob» 
able next Sultan of Lahej, whose 


large territory adjoinga Aden 
Colony and whose exiled prede- 
coasoy refused to join. 


Aden Government officials 
hope that constitutional devel~ 


opment in the colony will permit 
linking if to the federation in 


abokt four years,with the city 
of Aden as the futwre capital, 









SHUT 





ARABIA 









*sbito 





| BASTRGN ADEN PROTEC OOH 


AOMEALER 


t 
For the.presant, London envis«- 
ages the planned federation ag 
a more convenient framework for 
resisting subversion and as a 
counterweight to the attractions 
of the UAR and Yemen, it ultin 
mately hopea to ineluda the 
Rastery Aden Pretectorate in 
the faderation. The British 


intend to grant the féderation 
seld-determination within ten 
Years, perhaps sooner. 
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Neanwhile, the Aden Trades 
Union Congress has said tt wiil 
join the natlenaliat boaycott-— 
ealied for by Cairo radio--of 
the 4 January 1959 Legleiative 
Council slections, This devel 
opment apparently quashes the 





govermnent's hepes of develop 
ing the labor mevement as 
a counterbalance to the forces 
af more militant nstion« 
align. 


INDIAN COMMUNIST PARTY DEVELOPMENTS 


Factions infighting be- 
tveen theee who advocate a mod» 
erate course and these who favor 
mow extveme tactics, long 2 
problem among Indian Communist 
leaders, has intensified during 
the past twa months ag the Com« 
mundat party's position in 
Kerala State has grown moxve 
diifieult. 


The Communist government in | 


Kerala is becoming something of 


a liability for the party st the | 


national level, as well se fox 
Communiats in other key states, 
ag a& result of recent strikes 
and civil disturbances in the 
state which have roused nations) 
protests and damaged Communiat 
prestige. 


These developments appear 
to live caused a split in the 
state Communist leadership, and 
nase recentiy in the national 
executive, over the question of 
whether the party's intereste 
would beet be sexsved if the 
Keralé government resigned at 
this time, claiming persecution 
by Zehru's national government. 
The moderate faction, led by 
Kexvala Chief Minister Nambood- 
ivipad and national secretar 
Ajey Ghosh 
that such wero now wou 4 
inta the hands of the appo- 
sitian and should be deferrad 
until a year or so nefore the 
1962 elections. 
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The extremist group, led 
by the scexetary of the atate 
party and antinederate national 
leaders, has argued strong)y 
that if the party is unable to 
iuplement tte full pregram ta 
Kerala, it must leave office 
immediately so as to avoid log~ 
ing prestige throughout the 
cauntry. Communists in Vest 
Bengal and Andhya states, where 
the party's prospects are aayon 
cially promising, are supporting 
the position of the extrenieta 
who new appear te be gaining 
strength within the party. 


Ag & consequence of the 
situation in Kerala, tie over~ 
all Communist atrategy in Indis 
hag come into question in the 
top echelons of the party, Op» 
ponents of the peaceful approach 
to power through parliamentary 
means, which wad initiated with 


' great fanfare only last April, 


now are demanding that this line 
be abandoned in faver of mare 
forceful methoda in opposing the 
ruling Congress party, hile 
groving presaure on the mod« 
arates may eventually foree the 
party to take a domewhat harder 
line, Commusiste io India are 
unlikely to depart radically 
from the peaceful approach laid 
down by Khrushchev at. the 20th 
party congress 16 1956. This. 
approach resulted ia doubling 
of the party meubership since 
19ST to around 260,000 and suc~ 
Sess in 3 nember of recent. 
elections. 
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POLITICAL AGITATION IN CEYLON 


Opposition parting in Cey- 
ion ave again openiy attacking 
Prime Minister Handaranaike's 
government, following the lagt~ 
ing of press cengership and the 
removal of bans on political. 
party activities. These attacks 
reflect widespresd dilasatistan. 
tion with emergeney rule, which 
was extended on 27 Geteber for 
the sixth mouth, snd growing dia~ 
content over the government's 
failure to cope with Ceylon's 
ecottomic prablena, 


thea econowie situation ia 
the dominant antigovernnant 
theme of the two principal on~ 
position parties.-the relatively 
moderate United National party 
(UNP) and the Trotskyite Lanka 
Sana Samad party (LS8P). Tao 
efficiency and congestion at 
Colombo pert have been relieved 
only slightiy since national-~ 
igation of the port last August , 
and the government has. not yet 
backed ita prowiges of scanomic 
progréss with realistic develop- 
nant plang, Both the UNP and 
the LSS? have held waliwattended 
public meetings at which their 
ieaders have stressed rising 
prices, static. wage levela, the 
probability of increaged taxes, 
and governwantal ineffectiveness 
in handling the aituation, . The 
two parties reportedly intend to 
Propose a how wontidance vote 
agalnet the governwent when 
Parliament reconvyerea in late 
November, Battdarangike's cow 
alition has a sufficient ma< 
Joelty to defeat such «4 motion, 
but antigovernwent agitation 
probably will increase as the 
parliamentary seagion approaches, 


3 





The UONP is more active than 
at any time aince ite election 
aefeat in 1966, It reportedly 
Antends to open additional party 
branches and continue its series 
of public weetings, The degree 
at support which the party may 
have gained as a reeult of the 
government's declining popular. 
ity ig uncertain, bot UND lead 
era probably will continuad 
their efferte to attract poten 
tial defectors from the ranks 
of government supporters, 


The LSSP, which controle 
the bulk of Ceylon'sa atrategic 
urban labor elements, way be 
the government's most sericug 
political rival at pregent., At 
& Special conferance on 13-12 
October, the party discussed 
holding a general strike in 


| Garly December, Rumors of such 


plans have circulated for over a 
yoar, but party leader N.M, 
Perera, has consistentiy opposed 
strike action designed ta over -~ 
throw the government enti the 


‘LSSP is sufficlentiy popular ts 


gain political powex through subs 
sequent cliections. 


Perera’s nonarevolutionary 
approach apparently still faverns 
party policy, and a motion fay. 
oring direct action to over. 
throw the government reportedly 
was defeated at the meeting by 
a vote of 2423 ta 127. However , 
the fact that L3SP-led agitation 
has previously won labor benefits 
could create popular suppert for 


Some LSSP strikes baged-on eco- 


LAOTIAN GOVERNMENT'S POSITION PARCARYOUS 


Laotian Prine Mindeter 
Phoul Savanikone ig questioning 
the viability of his government, 
especially in view of the bitter 
resiatance of elements within 
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| hie own party-.the Rally of the 
| Lag People (RLP)-«to the reforng 
| Whieh he in championing. Phout 


deserlbes Hingel? as fighting a 
two-front war~-against ths Comn- 
nistedominated Neo Lao Hak 

4at (NLHZ} and against his own, 
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party. Phowi has expressed 
doubts that tha government wild 
ba able to reverse the NLUZ 
trend prior to December 1959, 
when :gonéral: electioas: “ave .: 
acheduled. He feela that tine 
ig working against the consti~- 
tutional regime and that the 
only real alternative may be 
' the radical suppression of the 


‘Phout attributes the faii~ 
ure of the RLY fully to support 
him te the “anreconstructed™ 
attitude of many RLP depwtjes 
and the ambitiona of former eab« 
inet ministers. He ia alse 
eritical of young veformiat mem 
beva of his cabinet for negdev 
lessly antagonizing RLP depu- 
ties, Hie remarks suggest that 
he feels the atomalins of his 
position stem from hig close 
identification with the reform 
ist Committes fox the Defense 
of National Interests. (CDNI), x. 
movement which many manhers oft 
the RLP probably regard ap a 
coe to theiz privileged posi« | 

One. . : 


Foreign Minister Khamphan 
Panya, a CONT member, stuteg 
that the RLY members of the cab- 


> 4 





inet are gradually isolating 
the four CDONI mindeters, and he 
has expressed serious concern 
a8 to whether the covernment 
will be abie ta withstand pres— 
sures from disgruntled slaments 
within the RLP. He chsexvved 
that most RLF deputies ara in 
severe financial straite ae a 
result of expenditures during 
the May electoral campaign and 
resent the government's reforms, 
which ended the import License 
bonanza, The deputies there- 
fore. can be expected ta take 
out theiy resentment on tha 


Phoul government , 


Developments in the Nation~ 
al Adsembly on 31 October ilyus- 


| trate the precariousness of 
| Phoad's position. 


Two RLP dep. 
uties joined with the opposition 
te bring about a vote of 22 to 

a0 for a seven«day axtension of 
the assembly. Phoul interpreted 
this laet-mingte extension as a 


| deliberate challenge to his gov~ 


ernment and ferced the cloture 
the asseubly ag scheduled. 







" te 

aliow dissatisfied RL? deputies 
an opportunity te join #ith the 
oppowition and topple: the. gor» 

ernment . . 


itt abet oatcs 





OPPOSITION TO SARYT DEVELOPING IN THAL MILITARY GROtD 









Marshal Sarit geems ta be 
faltering in his efforts to ren- 
ovate Thalland's political ia- 
stitutions. Certain key loaders 
of his military erowp are be- 
coming reative because of his 
tendency to retain the right toa 

decisions, 
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Such key factionel leaders 
ae General Thanos, the former 
premier; General Prapat, the 
former interior minister; and 
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General Krit Sriwara, the con 
nandex of the strategie first 
division in Bangkok, are no 
lengex among darit's close adu 
visera, Since his power is pri- 
maxily dependent on their Lloay~ 
alty, Sarit can searcely adford 
ta aldenate them. [~~~ 











| with Sarit, 


Thanom is eritical of Satit'ts 
delay in forming a provisional 
cabinet. Sarit way alao alien. 


j ate the Prapat faction if he 
| Girries out his plan to ineluda 


only three military figures in 
the cabinet, 


The group's various fae- 
tions may sti11 be more widely 
separated by thelr dieparate 
aims and mutual distrust than 
united in thedy dissatisfaction 
However, if Sarit 
coitinues to isolate hin~ 
self from them aud delays 
toa lone in forming a cab 
inet which will accummodata 
their intevesta, he will ex- 
pose himself to the danger 
that these factions will subu 


merge their difference 


 . INDONESIAN CAMPAIGN AGAINST CHINESE NATIONALISTS. 


The Indonesian Government 
is stepping up its campaign 
againet pre-Chinese Natienalist 
elements. Begun last April, 


the campaign apparently wag mo~ ; 


tivated by Diakartats convie- 
tion that Taiwan was materially 
sealaeting the provincial rabeis, 
particularly those’ ia North 
Ceiehes . 


Underlying the campaiga, 
however, are long-standing ve- 
sentments against the Chinese 
fox their dowination of retail 
trade, and the government's need 
of 4 scapegoat fox its military 
and sconontd” difficulties, 
These broader considerations 
suggest that ultimately the only 
Chinese apared will be thoge who 
have suscessfully ‘identified 
themselves with Indonesia or 
have registered as Chinese Com 
nutiist citizens. 





The campaign started with 


| the suspension of ali Chinese 
| Language newspapers. 


Bix weeke 
later, however, many of the pro 
Pelpiug papers were permitted 
to resume publication, Govern 
nent actions since then have 


{ included the arrest of numerous 


Kuomintang {KMT) leaders and 
businesanen, the banniag of KMT 
activities, and the denial of 
combination exit and re~entry 
visas to holders of "statelesa"™ 
(Chinese Nationalist) passports, 
Last month Djakarta announced 
its decision te place under In~ 


| donesian Government contrai ali 
| enterprises, inmiustries, and 
| educational facilities wholly 


or partly owned by Overseas 


| Chinese - he “are “thts 


of -w -oountyy “Bot. having 
diplomatic vélations with Indo. 
negla, Djskarta recognizes 
Peising, 
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Eotimates of the siae of 
the Chinese community in indo~ 


nesia: pte from 2.560. 





GELHaLeLy If percent of the 
Indonesian Chinese are actively 
ProwE—NT, 20 percent are actively 
proonmunist, and anothexy 3440 
percent “identify” themselyes 
with the mainland regime. ‘The 
remnuining 28 to 33 percent are 
either uncommitted or, as 
Indonesian citizens, have be- 
eome identified with Indonesia, 


The sconemla effect of the. 
povernnent's seizure of ace- 
nomic enterprises will be fairly 
sayere, since the Chinese, freon 
the standpoint of business 
acumen and dinvyestuent, have 
been second oniy ta the Dutch 
in Indonesia, and theiry absence 
WiLL leave « substantial vacwun. 
The cultural and political efe 
fect af the. take-over of most 
Chinese schoglse-~a movement 
which hag been under way since 





can be achieved. 


A957--at firet appeared te be 


| constructive, frdm the stand+ 
, point of Indenesinn nationalism. 


With the auti-KeP theme given: 
the movement in recent sonths, 
however, the remaining Chinese 
schoois will be under the can« 
txol of pro-Poiping sioments, 


The Indonesian drive has 
prodiiced considerable’ anger” and 
tedstration in Taipei, and the 
Legislative Yuan has demanded 
that the government appeal to 
the Uiited Nations and to In» 
dividual nations for sanctions 
againet Djakarta. The National. 
iat Foreigu Ministry doubts 
that din appreach through the 
UN would be productive, and 
othex ueans of bringing prese 
gure to beat are being explored. 
The minietry is bopetul that 
by demonstvating some abate- 


_ ment of "sympathy" fox tha 


rebels, a measure of reliet 
fox the Chineda in Indonesia 
This, how= 
aver, la deubtial, 7 > 





PRIPING MAINTAINS HOSTILITY TOWARD TOKYO 


; Communist China showe no 
sign of softening its harsh 

conditions for resuming trade 
ox cultural Pelations with 





{ 
i 


Whe Chinese are particu~ 


arry incensed over Kishi's 9 
Ootoher intervie | ) 





nist China a8 an “‘aggresser 
nation.” 


The Chinese Communist 


price for a resumption of raza. 
tions is Japanese compliance 
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with six conditions apelled ow 





ne 
sad Sit govern 
ment must; 1) change ite 
Yhostile® attitude; 2) ston 
promotitg the “two Chinas" 
concept; 3) caase interfering 


‘with efferts. toward restoring 


normal relations; 4} apologize 
fox the incident in Nagasaki 
isst spring in which « Comuunist 
fiag was torn dewn; &) issue 

a statement of ite readiness to 
reetore relations; and 6) send | 
a delegation to Peiping to Hega~ 
tiate differences. Prime Minige 
tex Kishi has insisted that 
divferences between the two 
countries were only the recult 
of "groundiese" distrust, 


Peiping's latest move in 
its coid war with Tokyo was the 
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sentencing last week of two : 
dapanese fishermen for allegedly 
spying, for the Japanese Coast 
Guard, on Chinese Comuniat 
toastal instaliations, The Come 
maniets ave expected ta use the 
prigeners to bargain for an in- 
prevement in relations. Pei-- 
ping'’s release of 122 other 
fishermen held since May was 
tined to appear aa the result 
of intercession by Japanese 
deitists in Peiping in eerily 
Vetobex. 


The Chinese Communists ap~ 
parently intended that the 
release of the men would again 
renind Japanese fishing interests 
of Ohina's continuing refugal 
to permit fehing within the 
Communiate! 'restevicted" area, 
Last’ June Peipiug refused te 
renew the annunl Sino-Japanese 
fishing agreement, hoping that 
dapaness interests would put 
ineressead pressure on the Kishi 
government for an understanding 
which would permit unhampered 
fishing in Conmmunisteclaimed 


| isa 
| Toms are receiving almost 431 
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arene. Peiping apparently st421 
believes presaure by commercial 
interests in’ Japan will evene 
tuallly being about a move 
frigndiy attitude on Tokyo's 
part. 

Howevex, the iopasse with 
Contunist China has consed, tent 
porarily at leust, to be a mador 
in Japan, for other prob- 


the| public's attention, Peiping's 


| continued intransigence is re~ 
eee by most Japanese, in- 
mate ats 


WE Many busineesaen, as 
Unreasonable and as afferdny 
Aittle prospect tor an early 
settlement. 





Bending a change in Tokyo's 
policy, the Chinese Communiate 
expected to gstraas thedis 
desire fot more trade with 
‘synpathetile” eauntries while 
rejecting offers of interces— 
slon by third parties 









Sn ne 


BRAZIL MAY EXPAND TRADE WITH SOVIET BLOC . 


Bragll's approval of 30 
October of ita first postwar 
barter deal with the USSR, ia» 
volving « small quantity of So- 
viet crude o11 in exchange for 
cocoa, ia one of several indica« 
tilend that the goverment may 
respond favorably to more of the 
blec's recent trade and barter 
‘propogals. Public debate an re- 
newline diplomatic relations with 
the USSR ds likely te be revived 
by publication in Brazil on li 
Octeber of & new statement by 
foviet Premier Khrushchey sug« 
gesting such ties, Shortly 
afterwards, VYiee President 
Goulart was publicly invited to 
visit the USSk. 


Most of the bloc's xécent 
proposals either have been 


i 





| focused on Brazil's shortage of 


dollar goods, particularly sheet 
steel, oi1, and atl-drilling 
equipment, or have been blanket 


| invitations to precure, on a 
| barter basis, virtually any type 
(of equipment needed for the gay« 


ernment 's economia deyalopment 
progran. 






i ita 
Yelncvanice dae Cepeda nt 
on the bloc for important indug- 
trial items ig illustrated py 
ats i six-month delay in necepting 
the Soviet of] offer finally ap- 
proved last week, 
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At the same time, however, 
the government decided in Sep- 
temhere to Litt restrictiens on 
the use by orivate traders of 
certain Blea currencies and hes 
recently signed banking agaee- 
nents with East Gernany and 
Rivianda. It already has trade 
agredcnents with Poland, Czech- 


aslovakia, and Hungary. Finance | 


Minister Lucas Lopes said in 


August that Brazil must seek new | 
warkets “in new areaa, including | 


‘ the areas of Eastern Europe,” 47 
the country is to servica ite 
nounting foreign débt and aisa 
maintain a desirable rate of 
economies development, 


Bragillian trade with the 


Soviet bloc»-which declined iast | 


eax from ita podtiwar high of 
885,600,000 in 1956ssis likely 
to dinerease next year, En 





Oe 


addition ta the Soviet 1% 


| deni, worth about $1,000,000 

| each way, Brazil last:day signed 
| & three«syear barter agreement 

| With Poland calling for the 


delivary of $25,000,000 worth 
of cargo vessels beginning in 





THE POSTELECTION SITUATION IN CUBA 


The easy victory of Andres 
Rivero Aguero, President Batiae 
ta's hand-picked successor, and 
other progovernment candidates 
in the 3 November general eleex 
tions, has uot improved pros- 
peets for ending Gubats two» 
year-old civil war. Rivers 
ig unacceptable te the Tide. 
Castizve rebel movement, 


Rivera, wha campaigned on 
a platform of continuing Batis« 
ta's polietes, won in a light 
vote, He commands so political | 
. fellowing of his own and hae 

reached hia present position 
through devoted service to Ba- 
tigta. Attex hile inauguration 
on 24 Pebruary, he will remain 
dependant on the government 
political machine and on Batisa- 
ta's comtinued domlustion of the 
mdiitary. A lawyer and former 
journalist, the 53-year-~o1d 
president~olest has held several | 


# 








high government and diplomatia 
posts. Hie last position was 
prine iinister from March 1957 


untill his nomination to the 


presidency in early 1958, 
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FRENCH ECONOMIC PROBLEMA 


France's eaconcmia and fi- 
nancial situation remains pre- 
carious, despite a rise of about 
$400,006,000 in ite gold and 
dollar réserves since May which 

_ resulted mainly from the spacial 
internal gold loan of last sum. 
WE? 
continue to be adveraa and ex~ 
perts of the Kuropean Payments 
Union believe a devaluation .af 
the franc may he neCegHRIry soon, 
The government's financial out- 
look is complicated by the im. 
winence of renewed wage demands 
and the likelihood that De 
Gauile’s socio-economic propos» 
ais for Alperia wikl be at Least 
ag costly as military paciifica~ 
tion. ; é 


The benefilelal effects of 
the August 1987 devaluation from 
350 to 420 france to the dollar 


were wiped out by a rise in pubes 


lic expenditures, and Finance 
Minister Pinay admitted in Aw 
gust 1958 that devaluation would 


Trade and payments balances 





probably he attempted again if 
interna? stabilization were 
achieved, In the ROY board's 


| view, it wikl be politically 


feasible 1f the 1959 budget, 
which is expected to be announced 
early in December, indicatea a 
delicit ¢lose to the present 
$1.43 billion limit, The board 
cites recent evidence of slack~ 
ening internal demand, and 
peints out that France must con- 


| sider the eventuality of facing 
| Up to Free Trade Area cowpeti- 
| tion and the possibility of a 


Sritish move ta convertibility 
néxt year which would threaten 
France's position in preferen- 
tial export markets. 


Successful sxecution of 
the RPU hoard's suggestion would 
depend, however, on maintaining 
price stability. In view of 
growing labor restiveness, 4t 
38 likely the government will 
not long be able to continue 
postponing consideration of 
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wage-hike demands which could | 


shake the delicate price 
balance. 


De Gaulle may be reluctant 
te adopt more stringent finan- 
Glial measures until he halta the 
hoatilities in Algeria, where - 
hig economic preposals iaply 
at least ag heavy «a financial 
dvain at pacification costa have 
imposed an france. We is. ap- 
pardotly counting on favorable 
peychological repercussions 
fvont & cease-fire to creata an 
atmosphere of confidence in 


Feange's economic and financial 


| potential that will atinelate 


& fiow of capital ta facilitate 
his ambitious development pro- 
gram for Algeria. It da pare 
haps partly with this in mind 
that the government ig pian- 
ning to develop Paris as «a 
major capital market center, 

De Gaulle ony envisage restrain~ 
ing the inflationary effect 

of hie Algerian program by 
channeling into Algeria both 
French capltal and funda 
from other, Common Market 
countries. 






BUROPE'S FREE. TRADE ABEA NEGOTIATIONS 


The OREC ts Intergovern« 
nental Committee (iG) on a 
Eusvepean Frea Trade Area CFIA) 
Plans further sessions on 13 
and 19 November in an effort 
to break the impasse between 
France's demand for protecting 
its industries and Britain's - 
insistence on free acveas to the . 
Continental market without 
prejudicing its world trading 
iutexvests. The course of eventy 
at the 23-30 October meetings, 
however, suggeste that the 17 
nations involved are unlikely 
to reach agreement until some 
high-level deal is worked out 
between London and Paria, 


Erdtein attaches high ine 
portsnece to reaching some 
understanding on @ Buropean 
Free Trade Area bedore the 
operations of the six~nsation 
European Common Market GEC) 
have had time to become esxtab- 
lished. The EEC is scheduled 
to make ite firat doternal taniry 
cuts on 1 Jamuary 1989. 





France, concerned about 
protecting ita domestic in» 
dustvies and astablished markets 
abroad, has been tha principal 
obstacle to establishing an FTA, 


| At the 23630 Oeteber meetlag 


it expressed alarm that it might 
jose important markets io FTA 
countries if they remained free 
to lower tariife against non- 
Europesn countries, as envisaged 
andex the proposed PTA. 


‘Britain, with ite global 
trading interests, considers 
auch Plexible’ tariff arrange 
ments ag essential. France's 


| ERC partners, Weet Geranay and 


the Banelux countries, favered 
& compromise on this issue by 
resorting to prior consultation 
and a code of goed conduct in 
negotiating tariff reduction 
with otutelde countries. Their 
governments vere apparently re- 
lugtant to bring pressura on 
France, however, because of its 
delicate political situation and 
acute econdmic problems. 
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| THE PROPORER FRG TRAIG AREA & 
(ALL OGEC COUNTRIES) i 


PaROLNtiNe coe saigs| | 
aioe 7 


USTED casera Bo% 
BEART UMOLHE. can And 
BLAMANK wencseee Bab 
UH FRWAREs ew ee eee Rabi 
GREEGEss caayey en Bad 
FORLWER. eo areren ck 
JRERAR Dn enavna Bob 
STARR er cenen re bE 
MOTORALAMG Bee ca at 
BC en ee Tt 2 
PORWPER Ls oeenie Hb 
SWEDEN esi veeden Fol 
SMITZERLANM owes $4 
q TREREY att eon Ba 
SUkesessrmcrcnsg  Ghak 
PERT SCIMANY ee BD 


POTN oe Rb 


It seemna incréasingly Like- 
iy that the 17 prospective PTA 
nenbers will be usable to reach 
agréenent without some ‘ high- 
level Angle-DTrench dual in which | 
French concessions on the PTA ‘ 
would be set against British 
concessions on other matters, 


> 


such ag French interests in 
Africa or even NATO, Foreign 
Minister Couve de Murville's 
viait to Londoa on 6 November 
may prove dmporvtagt for laying 
the ndvork for such a deal 
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PARTY ITI 


-_RAInMtties 0p. PRESPEOTT YRS 


THE ITALIAN COMMUNIST PARTY: 


: Ttaly’ 8 Communist party 
(ret), the largest ‘outside the 
Sino-Soviet loc, coatinves. ta 
héintain tte appeal ia vatersa 
despite’ a decking in actuat 
panty .wenbership dad -frietion: 
anesag leadera that way lead to 
- an organizational shake-up ata. 
progpective party congress in 
early 1959. These handiesapa 
are offset by the Communiate! 
persistent agpeal to the pro- : 
test vote--still not effective. 
ly challenged by other parties 
~~and by their centinuing dome 
inance of the labor field. 
Theix future in italy depends 
to a large extent on the even~ 
tual path taken by the Neandi 
Boclalista, . 


The party's voting strength 
geema to be littie affected by 
international develogmenta. On 
the one hand, ite close ties : 
with Hosoav and ita aupport of 
Soviet foreign policy have ap- 
parentiy not hurt dt signi. 
isantly. Gn the other hand, 
it has net succesdsd in ite ef. 
foxte to stixy up public opia- 
doa over such cold-war lasued 
ag the American contribution to | 
strengthening Italy's NATO de- 
fenge capabilities and the Amér~ 
ican landitge in Lebason; ner 
is the PCI's continuing propa 
ganda canpaiga against NATO 
missile bases in Italy likely 
to enhance the party's popular 
appeal, 


Is reeent local alectiang 
iu 37 communes, the PCL gen~ 
érally managed to heid its own, 
affirming the reawite of the 
May 19658 national elections; 
when it gained 600,000 vates 
under relatively unfavorable 
eonditiona and polled 22,7 per« 
cent of the total vote. At 
that time 1t lost three of the 
145 chamber seats previouely 
neid, but only because the re— 
vised national slecteral law 
eliminated certain advantages 
formerly enjoyed by big parties. 


o 








STATUS AND PROSPECTS 


While the party loat ground in 
the prosperous northern iadus.. 
trdal areas in the May, elec- 
tiess, it gained .. among. rthe 
agricultural workerg of the 
south. The PCI, which at pres. 
aot suffers from the fact that 
most Itallangs are better off — 
economically than ever, could 
in the event of an economic rew 
ceasion.probably hops te recoup 
ite northern losaes and broaden 
ita gains in the south, 


Coumunist Party Handicans 


Although the POL remaing 
the best organized of all Ttal- 
jan parties, it has suffered 
congiderably from apathy and 
disseangion among ite rank and 
file and factionaliem in the 
leadership. Actual party meme 
hership, now estinsted at 
1,500,006, declined in late 
1956 and 1067 as a result of 
the reatlessness gunerated by 
the Soviet 20th party congresa 
and the Hungarian revolt, This 
restiesaness haa been fixther 
atinulated by recent reporte 
by delegations of [talian work- 
ars on living cenditiona in the 
UBSR, Further depletion of par~ 
ty ranks way be in prospect if 
& purge of cadres, which the 
Italian preas in August prem 
dicted as a gequel to the ‘yaw 
visionist offensive,” takes 
Wace, “Deviatienien" was a 
major facter in the party's 
decision to dvop a large oum- 
bax of former senatore. and 
deputies frow the election iste 
before the May elections. 


Rumors that the aglug and 
ailing patty seeretary general, 
Palwire Togliatti, will shortly 
be replaced ave asada prevalent. 
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¥ice Seeretary General - 
luigi Longo, who had visited 


Moscow early in Auguat,(--- 7” 





| 


¥ 








Baie Cane oe eareecee 
ao ioliow the Moscow Line mare 
alavishiy, which would probably 
ageravate disséeision within 

the party and cause further 
defections among inxtellectuala, 


Dating the past two years, 
PCT income dexived from East. 
West trading activities of 
party-controliad firms operat~ 
ing on A commission basis hag 


fallen off markedly. / 
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How much of this fall-off 
ean be attributed te Italian 
Government regulatery action 
ig unclear, ‘The party appar~ 
eutiy has not suffered much 
from the government's measures 
of last July hanning Communist 
public rallies and confiscating 
leat lets a 








Communist Advantages 





The POLta great advantage 
geems to be ite continuing 
ability to present iteelz to 
the Itaiian public as the chief 
party of protest against the 
failure of successive govern 
mente te remedy basic [talian 
economia defects, The gacicgu 
economic disparity between: the 
nerth and the south, chronie un 
employment, and the extremes of 
wealth and poverty resulting 
fxom an inequitable tax syaten 
continue to give the party ia 
suéea which bring it the support 
of protest veteres ag wall as of 
the majority ef workers, Many 
not sympathetic to Communion 
regard the P&T as tha only ef 
fective opponent of buread- 
eratic corruption, state favor. 
itigm te the "haves," and oler- 
ieal influence in state affairs, 
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Toa faljure of a strong 
Socialist party te emerge aa 
& democratic alternative to. 
the Communist party hae con~ 
tributed Jin a great degres ta 
the ability of the POI to maine 
tain lie etrength in recent. - 
years, The Nennt Socialiat 
party (PSI), since mid~19sT.. 
when if voted in Parliament 
for EURATOM--hug been showing 
an incresasing tendency to dif- 
ferentinte itaelf from ite 
former Communist allies, but 
so far has been unwilling te 
make an outright break. The 
Philo-Comunist wing atili 
controle the PSI machinery, 
and reunification with Giuseppe 
Saxvagat'’s Demeoratic Soctalisty 
appears a long way off, 


% 


GALT: COMMUMIT STRENGTH IM POSTWAR NATIONAL BRCTONS., 
FA FAM CCAHTE 
FA ALGAN HOOMEST CHE 





The Communists are aleo 
favored by their predominant po- 
sition in orpenized labor, The 
Communist-controlled General 
labor Confederation (COIL) re- 
naing the most powerful union 
in Ttaly deepite a drop in wea 
bership from 4,600,000 to about 
3,900,000 ever the past six 
years. During 1688 the COTE be- 
Rad again to win shop steward 
dlections, In the elections in 
Aprii 1956 in the bie FEAT au. 
tomoetive complex, the CGIL won 
25.2 percent of the votes, con- 
pared with 21.1 percent the year 
before, In 64 auch alections 
held in the province of Genon - 
last sprisg and summer, the 
SGIL won €4,.2 percent of the 
votes, compared with 61,5 per. 
cent the previous year, 











4 FOE AEA POL VOTES 


Tt ia ia the iaher field 
that the Communists have per 
hapa theix strongest held on 
the Nenni Socialista, whe are 
afraid ta quit the COIL lest 
they be accused of splitting 


‘the working clase.. The failure 


of the Christian Democratie -— 
onionted Confederation of Frae 
Trade Unionw and the Denoeratie 
Soclalisat-dominated ttalian 
tabox Union to merge has alse 


. heiped the Comuniate retain a 
' dowinant position, 


The recent 
formation in the automobile 
industry of a union heavily 
financed by management turthes 
divides the free union farces, 


Prospects 


Ite past record suggeste 
that the internal dis. 
senaion it ja now suf~ 
fering posea ne. geri. 
ous danger foxy the PCr, 
Nor la it endangered 
by the repressive 
nekdured widertaken 
by the government thug 
far, Even if Preniex 
Fantand were to move 
against the party by 
proposing an electoral 
jaw Simdiar to thet row 
sently adopted in . : 
France, it is iikely 
thet suoh «# proposal. 
for single-riembex con. 
atitutmneies would arouse aa 
strong oppesition from the 


: Winery parties as from the PCr, 


Substantial progress by 
the Faniani government if imo 
plementing ite beld election 
Platform of socie-edononie rem 
form, however, would seriously 
undercut Comaunist strength 
aneng the workers, Gecause of 
probable opposition ta these. 
propogais by rightwing ela 
ents both inaide and outside 
Fanfani's Christian Democratic 
party, the government would 
need- thé support of most of the — 
84 Neuni Socialist deputies te — 
get such a program through 
Pariiameng, 
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The chances for auch supe 
port depend largely on the out< 
some of the PSI congresad~.now 
scheduled for mid-January. 
Neani bas been trying to wreat 
sontrol of his party's machia- 
ery from the pro-Communiat wing, 
He was defeated on 30- October 
in the central committee on a 
vote for hig policy, which in 
affect called for greater in. 
dependence from Communiat in 
fluence, but may suceoed .in 
rallying sufficient suppert 
from various party federations. 












duving the next two months to. 
enable him to achieve hia ob- 
jective at the congress, 


Communiet concern avex pos~ 
Sible PSI cooperation. with the 
government on socio-ecotomic. 
reforms ig evident in Togliatti's 
call ta the PSE on 15 detober 
to cast aside all doubts con- 
cerning collaboration and re. 
turn to the unity-o2-action 


pact hetween the two parties. 


SUTUATION IN THE PHILIPPINES 


vhe political and ecanomie 
arift during the 19 mouths Car. 
log Garela hag been President . 


of the Philippines haa jeopard— — 


iaed the country's earlier | 
progress toward internal sta- 
bility. PBoguiaxy disillusion. 
ment with Garcia ie widespread, 
and expressions of dissatisface 
tion over present trends are 
mounting in indiuential gov~ 
erinent, prede, and business 
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Fallings of Garcia Leadevahip 


Despite bold initial pro- | | 


nouncenentsa, the Garcia admin. 
latration hag cansiatently 
failed to take action to meet 
the country's economic ditfiaui- 
ties. Aies# production ia st412 
inadequate, and the rate of 
ecpnonie growth has heen leval~ 
ing off, @xcept in the indua 
trial sector, where many new 
enterprises are of ‘dublows eca« 
nomic value, The rapid depie- 
tion of forelen exchange re- 
serves which preceded tha No. 


vember 1957 election has halted, | 


but import curbs have been reu 
iaxed and reserves have not been 
built up. : 


Banking on prowigea of 
American Joana, the government 
has postponed basic fdacai aad 
budgetary decisions needed ta 

“fight inflationary pressure, 
Provineial officials have come 
plained of Garcia's neglect of 
worsening rural conditions, 
and take it for granted that he 
has little interest in the so- 
etal and eoonomic xveforma be~ 
gun under tha late President 
Magsaysay. ie 


Gareis wag unable to ob 
tain cotigressional action on 
much of hig econemle progtan, 
and there is little indication 
he will do batter in the forth. 
coming Jadiuary seasion. In his 
own Naolonglista party, there 
is @ growing anti-Garcia fro~ 
tion which includes party and 
Senate President Rodriguez and 


Senate Finance Committee Chair | 


man Poyat, Many Nacionalistas 
have echoed the press and pub 
Tie eriticism of the rapid vex 


aurgence of corruption through— | 


out the governmdnt, and they 
are further antagonized by the 
President's monopoly of patranu 
age, Gareja's much«subliciged 
investigations of ddaintstra~ 
tive corruption are now widely 
regarded aa window dressing 
and ag an excuse to put hig own 





henchmen into the traditionally 
favorabie posts for cevernment 
graft, 


A cotetructive opposition 
movement has been. hampered by 
disunity among the opposition 
parties, The. Liberal party hes 
continued to suffer from ita 
association with the corrupt 
Quiring administration, and 
the inability of Macapagal, as 
the nation's vice president, 
te take swift command of the 


party hae brought forth rivala, - 


Such a@ Senator Padilia, for 
Liberal party control, So far, 
& proposed nerger with the new 
Progressive party is atalied 
over suitable tere, 


Vargas" Awbitions 


in the present confusion, 
weay prominent polities] and 
military figuves have appar 
ently eyed Defense Secretary 
Vargas, now in the position 
from which Magsaysay rose to 
the presidency, ag z poasible 
angwor., Vargas waa associated 
with the date president in the 
military suppression of the 
Communist-led Hak rebellion 
and ag armed forces chie? of 
etati during Magsayoay's ad- 


: Winkistration, Vargas' passiw 


ble political ambitions ave 
suggested by hie eagerness for 
a& position in the Gareia ad. 


| .tedaitestration after retiring as 


a Gaxecr officer, Some oppo~ 
dition party members may regard 
Vargas as the key to eventual 


|. opposition umity, He haa alse 
. been close ta exSenator Laurel, 


the chief loser in Gareaia’s af- 
forts ta control the Nacionualis~ 
ta purty, Laurel recently added 
ta the speculation ovex Varga 
by praising him ag the “last 
remaining hope of the country 
for better governnent," 
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Past Role of Military 


Although the Philippine 
military has never been entirely 


divorced from conduct of the na 


tions’ political affairs, the 
armed forces have maintained a 
generally sonpolitical rele, 

In early postwar yeare, the pow 
lice constabulary wae the pri- 
mary armed force, and political | 
corruption affecting both it and 
the army was a major factor in 
the government's failure to sup~ 
press the Huk rebele, The armed 
ferees were more feared than 

the Hikes and were allegedly 
used to intimidate vetery in the 


notoriously ixvvegular 1949 pres— 


idential elections. 

In military reorganizations 
carried out by Magsaysay.—then 
the defense seeretary~{ 

in 1950 and 
y Was @xpandead, 


re~equipped, and trained inte a 


relatively disciplined and af. 
fective combat force, Magsay~ 
say enployed the army net only 
in a military campaign against 
the Hake, but in psychological 
warfare against Communism, in 
resettlement and economia re- 
habilitation of surrendered dis- 
sidents, and in roval reconstruc. 
tion, Since 1991 armed forces 
units have maintained order and 
free aceess to polla in 211 
Philippine elections, Phen 
Magsaysay hecane president, he 
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| brought inte hia administration 

/ Wany close military associates, 
and military officers continue 
te hold prominent positions in 
the Gayveia regime, , 











"Ca Elna "IN ThE PLL pe 


planes have not reached a ertt. 
ical stage, but there ig une 


doubtedly concern among top 





offi- 

{CLS tue e -PROABAE ETeRIe could 
lead to increased vulnerability 
to Conmmuniat influence, tsiless 
the Garveda administration takes 

_atepa ta reverse the continued 
slow deterioration, a favorable 
tlinate for military counterac~ 


tion mat davelop, 
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COMMUNIST REGINES IN RASTERN EUROPE REGAINING STABILITY 


The Current Situation 


The regimes of astern Hux 
ope, although exhibiting con. 
siderable divergity in their ino 
ternal policies, have reatored 
a dubstantial degree of atabii- 
ity and aelf-confidence since 
the uprisings in Poland and Huan 
gary in late 1956, The ability 
to restore control can be age 
eribed in large part to Moscow's 
Willingness ta permit the satel~ 
lites limited freedem df action 
and its recognition that a ree 
imposition of extreme Stalinist 
nensuxres world be ineffiicient, 
if wot dangerous, fhe satel. 
iite leadera still recognize, 
however, that theix <enhanced 
Authority derives fran theis 
leyalty to Moseow. 


With the re-gatabliahnent 
of bloc unity and the evolution 
of 4 uew Soviet policy toward 
Eastern Eureye, the satellite 
leaders have gained a clear 
understanding of what they can 
amd cannot do, They have Iati- 
tude to avodd at their digore- 
tion those internal policies 
which would serve to.undermine 
their authority, They can, 
however, employ repressive tac« 
ties where iiecesgary, Conse- 
g“uentiy, there have been no 
wholesale purges such ag those 
following the crisia which sux. 
rounded Tito's ouater fram the 
Glee dn i948, Bondreds of Hun- 
gatiang along with Imre Nagy 
have nenethelesa bean executed 
foe theiy role in the revolt, 


: The handling of dissident 
intellectual forces in the 
Satellites hea ranged trom 
trial and inprigonmeat ta ef. 
forts at placating them. Vital 
probiers, such as absenteeian, 
aletholism, pilferage, and Low 
productivity, are dealt with by 
varying degrees of coercion, 


The Soviet leaders appear 
to have developed considerably 
more confidence in the political 
orientation and hehavier of the 








satellite regimes. For example, 
Moscow has supported Janos. kadar 
despite his equivocal attitude 


toward the Yugoslaysy ———___—__ 





; Welter ULSricht haa 
rear to get mid of dissident 
elements; at the same time, . he 
has adapted ag bis own a. number 
af the proposals which : his > 
enenies advacated to reverse 
or modify his harsh interna - 
policy, Polish leader Wadysiaw 
Gonnlka-«tor the first time 


PILFERAGE 


“Phe aber wl die oapllane’ might wanda 


Gadlor Matpl (Baslagont), © Anil Wee 


sinca his return to power in 
Kober LIshhae led a cere. 
monial friendship delegation 
te Moacow, 


A further indication of 
Moscow's inoreaséd confidence 
ain the Eastern European. re- .: - 
wines: is ite’ veperted re. 
bent decisions te: withdraw ~. 
soviet allitary.advisers from 
: * ‘ t 


Briefly, Ehrushchey's ob- 


. ja¢tives in late 1956 and carly 
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Gh? were to re-vgtablish Seviet 
hegemony cover the satellites, 
aliminate or neutralixe the 


‘vevisionist' threat to Moscow's | 


ideological primacy; and provide 
each of the satellite leader. 
ships whatever degree of inter. 
nal autonomy accorded Pith the 
#o-called "basic laws." 


Strengthened Party Control 


lntragateliite atability 
requived first of all 4 recon~ 
solidation of the bloc aa a 
whole after the dobacie of the 
Hungarian revolution, This meant 
a strengthening of party contre] 
not only in Eastern Furepe, but 
within the USSR itself, Khre- 
shchev's industrial reorganize 
tion increased the authority 


ABSENTEEISM - 





ear AE Utey choxtes the svurklug perlad fe will cue inpe 
fore wienantesetints » © Dékubres (Peegund, 3 Septeeitenn WET 
Aer 


and prestige of the party and 
resulted in a disyersal of the 
highly centralized industrial 
bureaucracy, In Esaatern Bua- 
ope--where post-Stalin devidw 
tions made any restoration of 
party control both moxve diffi- 
cudt and more urgent--—party 
first secretaries needed ¢reat. 
ay leeway if they were to purge 
their organizations of dissident 
ox potentially dissident fad. 
tions, 


There has been a gradual 
return to seme of the domestic 
polities associated with the 
period prior te Stalin's death. 
This ig particularily true in 


ere 
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the “erthodox satellites". 
Bulgaxvia, Czechoslovakia, and 
Rumania. To a lesser extent a 
retrogression can he sean in - 
Hungary and East Germany, Al~ 
banda bad never allowed tha 
Scull to gain « serious foot- 
old. 


Poland reflects a hardea- 
ing trend in certain facets of 
ita iatexvnal policies, although 
it can hardiy be considered an 
"orthodox satellite" in tera 
of blee standards, Warsaw re~ 
maine nore sonfermigt in foreign 


‘and intrabloe polictes than in 


snternal adwinistration, much 

of which«particularly the agri- 
culfural program-~ia at variance 
with the rest ef the sateliitesr, 


While it is unlikely that 
Moscow ever desired a total res. 
toration of the more extrene 
methods of Stalinist contre] in 
Eastern Europe, Khrushchev, ia 
his approach to the problem of 
satellite stability, recognized 
that the encouragement of Lib 
eral trends and of "separate 
roads to aucialism”™ in 1954.96 
was premature, For one thing, 


. Mescow overestimated both the 


loyalty of the party rank and 
file and the competence of the 
satellite party leaders. The 
Kremlin ig now making it clear 
to thén that "lecaligm or na- 
tionalism” is to be condoned 
only within severely restricted 
limits and is thereby removing 
whateves support ite earlier 
bolictes way have seemed ta give 
to “national Communist" elements, 


_ Attitude of Satellite Leaders 


For their part, the satel- 
hite leadera~-gome of whom were 
hegitant to strike out on their 
awe course prior ta the crises 
in 19565——have undoubtedly wal- 
comed the increased authority 
which Khrushchev has given them. 
No longer need they concera 
themselves with the dilemma 
which lll-conceived attempts at 
restexviag "party democracy’ or: 
encouraging local autonomy in 
aconomic matters posed for a 
totalitarian syetem, 
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With the possibile excer- 
tion Gf Gomulka, the only pop- 
Bilge Rational Teadew among then, 
the satellite leaders today 
share one characteristic--—self. 
interested couservation. Une 
like their Polish counterpart, 
they take little cognizance of 
nationalien ag a forde to be 
reckoned with in the formulation 
of internal policies, Most, 

im fact, owa theix present poai- 
tions to Stalin's paat favor 
and owe their early ideological 


training to Soviet party schoo ks: 


they thua are predisposed ta 
abandon whatever innovations 
followed Stalin's. death, 


No lege than their leaders, | 


the lower party careerieta have 
& vested interest, For them 
any threat te the regine ia a 
threat to themseives: in their 
eyes the moet dangeréus conge~- 


quence of the short-lived "thaw" | 


was the thinly disguised con~ 
tempt of vidicule to which they 
were subjected, The Hungarian 


revolution taught them that the 


foundation of their power was 
at stake, 


Questions of Dogma 


Sone of the more obvious 
ditferencea in the internal 
policies of the vardous satel 
Lites undoubtedly stem front 
their varying degrees of “propgu 
ress toward socialisn" aince 
1945, Such considerations alag 
play & part in the formulation 
of Soviet policy toward the 
sateliites, This is evidenced 
Dy the fact that Moscow's au 
thoritetive journal Kommmist, 
in its iesue of April ’T9og, 7” 
graded the countries according 
te theix degree of agricultural 
ooliectivigation, . : 


Bulgaria and Czechoslovakia | 
were said to be in the vanguard, | 


Rumania, East Germany, and Al 
bania next, and Hungary and Bo. 
land were in “speecinl aategor- 
Lea.” Deapite variations in 
"ouilding socialism," however, 
all tie satellites have re- 
asserted the party's rale of 





infallible "guide," The renewed 
emphasis on the.dogma of party 
SUpremacy inay have arisen, in 
part at leagt, out of fear that 
"Titoist" isfluences may exist — 
ia the satellite parties. 


Eeonenic-Political Pressures 


The reassertion of party 
infallibility has affected re- 
Jatious between several of the 
regimes, a8 well as the policies 
toward workers, intelligentsia, 
Students, and the profesional 
Classes. it has signaled a ra 
imposition of labor cantrals 
and an increase in party direc» 
tion of trade ugiond and other 
workerg' organs in Czechoslova- 
kia, Hungary, Poland, and Ru« 
wania, The reimposition of 
firm party contral over labox 
and the staging of campaigne 
against the theft or deatruc- 
tion of "socialist property, " 
hawever, are only part of a 
broader eftert to ensure great 
er discipline in ali sectors, 


in Rumania, the regime hag 
exacted the death penalty for 
economic dtines and haa written 
laws providing for the con 
fiseagtion of the property of 
anyone accused of such offenses, 
In Czechoslovakia, the workerg 
are held financially account. 
able for underfulfiliment of 
their prednuection norms or for 
breakdown of machinery through 
negligence, Sinilar measures 
undertaken in Bulgaria have heen 
more seyere than those in Hun 
gary, but beth regimes have re. 
sorted to coercion against "ece~ 
nomie abuge. 


The Polisk Governmeant has 
been waging a vigerous but reia- 
tively unsuccessful canpaign 
against thievery, enbezelement, 
and alcoholism, As is the case 
sisewhers, the average Pole re- 
gards the property of the atate 
or collective enterprise ag 
something less than sacred and 
has little, if any, compunction 


‘ahout appropriating it for his 


own use, 


4 
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Gomulka, who is seriously 
concerned with vadging living 
standards and dtimglating indus. | 
trial production, hag largely ¥ 
avoided the type of sanctions 
invoked elsewhere in the biac, 


Preggure on Bourgeoisie" 
mela 


To some extent, measures 
aimed at curbing the intelli. 
gentsia have merged with. a 
brosgder campaign against “hour 
gecia" elements anong the pop. 
ulace at darge. Such elements 
inelude the white-collar work. 
ara and the professional civil 
serrata, In Osechoslovakia~. 
where party Setretary Oldrich 
Cernik recently charged that 
“nany politically alien ele 
ments have filled various posts 
on the pretext of possessing: 
professional qualifications'.— 
100,000 employees have been 
dismissed from governnent min- 
istries, nationalized business 
firma, and other agencies and 
directed to take “preduction 
gota,” ; 


' The Czechs are proceeding 
rapidly with the abolition of 
private enterprise. The last 
rennante of independent artisans 
and handicraft workera are being 
pressed into collectives, Lagal). 
theatvical, and musical profes. 
sions have long been fully so-- 
elalized, and private medical 
and dantal practice is ta be 

rir ibaa the beginning of 
i959, . 


In Hungary, whesve the prob. 
jem has been one of rebuilding 
trom the toundationa the politi- 
cal, economic, and social otiera 
which were disrupted in deto. 
ber-Navember 1986, the reine 
has re-established the old “so. 
Cini courte" in the factories, 
destroyed the workers! coun-~ 
Gile, and created ‘indugtrial 
discipline commissions," 


‘The regime has also fer. .- | 
reted out those who participated 
in or provided leadership for 
the revolt, or who allegedly 
tock part as nonbeliigerents in 
preparations for the uprising, 


PART IYI 








After disbarring at least 8G 
percent of Hungary's lawyers, 
the yvegime--~in a move which it 
admitted was politically ins 
spired--~announced on 31 Auguet 
that the legal profession had, 
heen “nationalized and that 
lawyers might henceforth practica 
only in "“colleatives." tn a 
similar mova it formulated a - 
new medical code which is exe 
pected to curtail sharply, but 
not abolish, the private prac. 
tice of nedicine, 


The best example of the 
divergencies which mark sated. 
lite internal policies has’ been 
the Baet German regime's ap. 
proach to its doctors and teach. 
ars, eapite the recent fifth 
Party congress proelamation of 


BUREAUCRACY _ 





f  “Cindine hanne feet come tn reduce ing perssamek!” 
Hell, in hake 


fie 
ase the pasize will feywe in ber fired.” 
o om Mtupstok (Sadat, 22 Taly W452 


an accelerated program of sacial~ 
ization anda "Marxist-Leninist" 
educational reform, a drastic 
losa of manpower through defec. 
tiona to the Weat has forced 

the regime tu make important 

and highly publicized conces— 
siona to physicians, university 
professors, skilled tradeawen, 
and retailers, The concessions, 
hewever, haye the express aim 

of reducing digcontent and amount 
to ap more than a postponement 

of the regime's drive toward 
complete socialization, 


For the cultural intelii« 
gentéia-——-principally the writers 
and Journalists and secondarily 
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the sculpters, artiste, aad 
musi¢lans--the postovember 
1996 retreat ta idealogicad 
orthodoxy hag meant either aub-; 
niasion to the party's dictates | 
or inactivity or worse, The 
campaign against intellectuals, 
evident in all of the satel.‘ 
lites, has been particularily 
severe in Bulgaria, Czechosle-~ 
vakis, Poland, and Rumania, 


Agricultural Policies 


During the past two years 
there have been neve changes 
and greater differences in agi 
evituval policies than at any 
other periadwalthough none of 
the regimes bas expreagly aban~ 
doned the goal of complete eal— 
lectivization, To achieve this 
goal, the satellites have varied | 
both theix methods and rate of | 
collectivization, but all, ex- 
' cept for Poland and Hungary, 
have formilated plans for great 
ly increased collectives by’ 
1960 ox souner, 


Bulgaria has claimed that 
ail of ita agricultural land 
will be"in the "secialiat seam | 
tor" by the end of 1958, Ale - 
Wanda ig almost certain to reach 
ita goul of 85-percent collec. 
tivization by 1986, Czechosic- 
vakia'ts 1959 goal of 70 pereent 
appears within reach, and Fast 
Germany's drive for 30 percent 
by 1958 has valveddy sheen 
achieved, Fulfillment of the 
a0 percent for which the Bagt 
Germans are striving by 1960 
fe considerably lesa Likely, 
however, and Bumania'ta goal of 
76 percent for the same year 
will prabahiy not be realized, 





Peasant resistance hag 
heen significant, There have 
been various instances of oapen,. 
active resistance to coallectiy- 
isation requiring police and/or 
arny intervention, Passive 
resistance waa also highlighted 
in 1956 and 1957 by the whole 
sale withdrawal of farmers from 
collectives in Poland and Hon 
gary, where political changes 
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permitted such open défiance -éf 
state directives, 


& return to forced collen. 
tivization in either af these 
‘two satellites depends on the 
resolution of opposing political 
views within their respective 
leaderships, The party and gov~ 
efnment in Hungary are reported 
divided, with the degmatie par- 
ty elements favoring a policy 
of fereing the peasants back 
inte ocllectives by any means, 
To date, danog Radar. pregunably 
with thrushchey's backing--hag 
followed a more moderate course, 
only gradually increasing pres. 
sure on the peasanta, In Poland, 
the Gomulka leadership ia ex. 
peated to continua its voluntary 
collectivization policy at leat 
through i960--and possibly ag 
long as Gomulka remaing in con- 
trol of the party. , 


| Prospects 


it seems unlikely at this . 
tine that there will be a sig- 
nifteant swing toward either 
greater repression or greater 
libevaliam in Eastern Hurege, 


- The satellites enjoy~-and will 


continue to enjoy-«relative 
autonomy ag long ag they adhere 
to the “basis jlawe of socialist 
development" as snunciated dur- 
ing the 40th auniversary neot~ 
ing last November in Moscow aid 
au interpreted by the Soviet 
leadership. ; 


The power of ultimate deci~ 
gion, however, regta with vos- 
cow, which claims fox itaéif the 
givatest experience in the revolum 
tionary atruggié--experiance 
which entities it ta leadérship 
of the world Communiat movement, 
Moscow has achieved consider. 


‘able success in restoring bloc 


unity, .but.over a loug period 
of time the divergence of 
state interests and the demand 
for programa which accord with 
local conditions. may tend to 
dilute somewhat Moscow's cone 


trel of Eastern sas as SN: 
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SURPRISE ATTACK IN SOVIET MILITARY DOCTRINE 


Since 1954 the vole of sur~!} 


prise attack has been given in- 
creasing weight in Soviet mili. 
tary doctrine, and recent arti. 
cles by Soviet military theo- 
riste recognize ita importance 
in modern warfare, Perhapa to 
avoid the implication that the 


USER could be defeated by a aur | 


prige attack, aad reflecting 
Soviet vrajection of “advestur 
ist" yveliance on surprisa, oth 
er important factors, such us 


the ecouomie base aud geography, | 


ave still stresped, 


Advocates of surprise at- 
tack firat came inte their own 
in 1954, when aome Soviet mili- 
tary theorists began < treating 
surprise ag a significant factor 
in modern watfare, In 1966, 
Marahal Rotmistrov, writing in 
the army's authotitative daily . 
Red Star, stated that “in car 
tain Gircumstances. 4 surprise 
agsault uaing atomic and hydxo~ 
Gen Weapons may be one of the 
decisive conditions of success, 
not only in the initial period 
of a war, but duriag ite entire 
courss, 


Throwgk 1955, the debate 
over the importance of surpodue . 
attack continued within the so- 
viet military hierarchy, Colo-~ 
nel General Popov, in his book 
Surprise and Unexpectedness in 
tha Wistory of Wars, Tepudiated 
Birprise” a8 tle gole factor in 
determining the cubkecame of war 
and regarded it as a derivative 
of the constant factors and of— 
fective only until the enemy is 
able to organize resigtance and . 
liquidate inequalities. Ina . 
veview of thig hook, in Neven~ 
ber 1955,Rotuietrov argued that 
& weak belligerent could uge 
surprise to compensate for his 
weakness . 


Harehal Zhukey, in an ad- 
dress to commanders in the Group 
of Soviet Forces in Germany in 
March 1957, asserted that tha 
USSR would definitely ba. the one 
to unleash a war if it became 





apparent the West wae preparing 
to attack, His other remarks, 
relating to the role of the fo- 
viet Forces in Germany, suggest 
that, of the various courses of 
action open te tha Soviet thioh 
in the event of war, the USSR 
would choose to place consider. 
able weight on the factor of 
gurprise and select 2 course 
midway betwaen maximus prior 
reinforcement and initiating au 
attack with its forces in being, 


Soviet forces presumably 
would, at a time selected by them 
selves and wing only those xve- 
inforcenents available without 
sacrificing maximum surprise, 
begin & coordinated assauit de~ 
signed to secure the entire 
Continent of Europe. : 


Today, military writers con~ 
tinue to convey the impression 
that a successful aurpriae at- 
tack could be decisive, stra- 
tegically aw well as taeticaily, 
but wounily within the context 
of broader issues. An articie | 
du Soviet Avintion in August 
1955 warns that “fo be late... 
with counteractions may in many 
cases mean defeat, not only in 
ai operation, hut alse on a 
strategic. scale," 





This suggestea that the Uso 
must not only be prepared to 
Launch retaliatory blows, but 
aiso that it muet etrike first 
when it believes an eneny at- 
tack i¢ iuminest (4 pre-emptive 
strike), The author asserts 
that the time factor must be 
considered both from the point 
ef yiew of one's own intentions 
“and in respect to thea inten- 
tions of a probable opponent, 
indicating that the warndage 
about proapt counteractiona re- 
for to an imminent rather thaa 
to a0 actual enemy attack, 


Geography is also treated 
as a determining factor, but in 
the sense that large land areas 
provide greater opportunities 
fev dispersal of industry aad 
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population against nuclear at. 
tack; seodo-political factors 
are cited as important for « 
prolonged war of attrition, 


A Military Herald article 
by a Colan€l"iie "(i Tine 1958 
projected an image of Yorld War 
Ili aa a prolonged war, while 
conceding that contemporary 
weapons make surpride attack 
particularily effective. Major 
General Talengky in the August 
1958 teane of TaAtexnational 
Lite, addvessing hiise @ the 
"$fovention of surprise attack," 
argues that “even in the au 
clear era, the outcone of war 
will be decided by the totality 
of economic, social, political, 
and military factors, and not 
only by the factor of the sud. 
denness of attack." He also 
Yeasons, however, that "there 
always will be enongkh synptons 
to indicate the initiation of 
preparations of the armed forces 
of a state that intends. to 
launch a surprise attack on ‘a 
neighbor," thereby suggesting 
the neceseity of avoiding sure 
, prise attack by attacking | 
first. 

















The rele of geography hag 
always been an tmportant face 
ter in Soviet military theory, 
but its role haa been modified 
uy the incressing importance 
assigned to surprise, In 1955 
Rotmiatrov argued that the. idea 
of luring the enemy deep into 
the country and destraying hin 
there is absurd today and that 
the main advantage of the great 
territory of the USER. is te 
permit dispersal of ita popue- 
dation, ita industries, and All 


productive forces, 


In August, an attiele in 
Soviet Aviation which discussed 
“hisie Teetora determining the 
egures and outcome of war cone 
tended that geographia distri 
bution of productive forces ia 
aspecialily important now that 


the destruction of these forces 


is. poselibie on a wide seale, 

The principal implication of 

the axrticie was that the great 
size of the USSR gave it almost 
& unique opportunity among 
moder fiations ta have 4 sizabia 
portion of national. territory 
gurvive a surprise enemy assault 
with modern weapons. 


Ina further effert to an 
tablish the invineibility of 
the "firet country of social 
ism,'' the article, while ads 
mithing that the “rele of .sur— 
prise has eepecially grown in 
contemporary wars, in essence 
still gawe the familiar “per 
wanently operating factors” as 
those determining the final out~ 
a2ome , 
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